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I. INTRODUCTION  

Background 

1. WEQ Holdings Inc., formerly WesternOne Inc. (the “Company” or “WEQ”) was a leading 

provider of construction heat services and aerial equipment rentals with 13 locations in 

Alberta, British Columbia and Manitoba. The Company had annual consolidated revenues 

of $79.6 million in 2017 and $68.9 million in 2016 with its shares and debentures publicly 

traded on the Toronto Stock Exchange (“TSX”).  

2. The Company had two principal businesses: 

i. Heat services and aerial equipment rental business that operated under WesternOne 

Infrastructure Services. The corporate entities operating this business were (i) WEQ 

Holdings LP, (ii) WEQ Holdings GP Inc. and (iii) associated subsidiaries (collectively 

“WIS”); and, 

ii. Modular building construction and rentals business that operated under Britco. The 

corporate entities operating this business were (i) Pacific Coast Modular Construction 

LP, (ii) Pacific Coast Modular Construction GP Inc. and (iii) associated subsidiaries 

(collectively “Britco”).  

3. In late 2014 and early 2015, the Company faced numerous financial challenges.  

4. During the fall of 2016, the Company commenced a process to sell the operating entities 

and/or assets of the Company. 

5. In the spring of 2017, the Company sold the operating business and related assets of Britco.  

6. On October 22, 2018, the Company entered into an Asset Purchase Agreement (the “APA”) 

with United Rentals of Canada Inc. (the “Purchaser” or “URI”) for the operations and 

substantially all of the assets of WIS. The APA had a cash purchase price of $120 million 

(“Purchase Price”) and a holdback of $13 million (“Holdback”) for post-closing adjustments 

to the Purchase Price.  

7. At a special meeting of shareholders on November 28, 2018, the shareholders passed a 

special resolution approving: 

i. The APA; 
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ii. The voluntary liquidation and dissolution of WEQ; and, 

iii. The plan of liquidation and dissolution ("Liquidation Plan").  

8. The APA closed on November 30, 2018 and the shares and debentures of the Company 

were delisted from the TSX on December 12, 2018 pursuant to the Liquidation Plan.  

9. The Supreme Court of British Columbia granted an Order (“Liquidation Order”) appointing 

The Bowra Group Inc. as liquidator of WEQ (the “Liquidator”) and a Claims Procedure Order 

(“Claims Procedure Order”) on December 17, 2018.  

10. A copy of the Liquidation Order (which contains a copy of the Liquidation Plan) is attached 

as Appendix A. 

11. A copy of the Claims Procedure Order is attached as Appendix B.  

12. This report is the second report of the Liquidator and should be read in conjunction with the 

Liquidator’s first report to Court dated December 16, 2019.  

 

II. PURPOSE OF REPORT 

13. The purpose of this report is to: 

i. Provide the Court with an update of the Company’s liquidation proceedings since the 

Liquidator’s first report to Court dated December 16, 2019; 

ii. Outline remaining work in the liquidation proceedings; 

iii. Request the summary approval of the Liquidator’s activities and fees incurred to date, 

plus additional fees disbursements and taxes to a maximum of $75,000 to complete the 

liquidation;  

iv. Request the summary approval of the Liquidator’s legal counsel and Company’s legal 

counsels’ fees incurred to date, plus additional fees disbursements and taxes to a 

maximum of $75,000 to complete the liquidation; and 

v. Request that the Court grant the following: 
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• Extension of the time for making a final distribution to shareholders pursuant to 

CBCA s. 223(2)(b) until remaining work in the liquidation proceedings can be 

completed; 

• Approval of this report and the Liquidator’s conduct and activities to date;  

• Approval of the Liquidator completing the remaining work as set out in this report 

and making a final distribution to shareholders; and 

• The discharge of the Liquidator upon completion of the remaining work in the 

liquidation proceedings and the Liquidator filing a completion certificate with the 

Court.  

14. This report has been prepared by The Bowra Group Inc. in its capacity as Liquidator.  

 

III. UPDATE ON LIQUIDATION PROCEEDINGS 

15. In its first report to Court dated December 16, 2019, the Liquidator identified certain issues 

that required a resolution, in addition to the ordinary and standard administrative tasks, 

before the Liquidator could calculate and make a final distribution, if any, and finalize the 

administration of these liquidation proceedings.  

16. The additional issues to be resolved and identified in the Liquidator’s first report to Court 

were as follows: 

i. Resolution of minor issues relating to the pre-liquidation payables with the Purchaser 

which were the subject of post APA closing adjustments; 

ii. Determination of any further potential recoverable assets that may be received from 

WEQ’s subsidiaries; 

iii. The filing of final tax returns for remaining WEQ’s remaining subsidiaries; 

iv. Resolution of other outstanding tax matters in WEQ’s subsidiaries including PST audits 

in BC and Manitoba, and a Canada Border Services Agency assessment;  

v. The winding up and dissolution of WEQ’s remaining subsidiaries; and, 
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vi. The filing of the final tax return of WEQ, which could only occur after the filing of the final 

tax returns for WEQ’s remaining subsidiaries, and obtaining a clearance certificate 

under the Income Tax Act. 

17. The remaining items which remain to be resolved by the Liquidator are: 

i. Finalization of liquidation expenses and the calculation and payment of a final 

distribution to shareholders; 

ii. Filing of final tax return for WEQ; 

iii. Request for clearance certificate from the Canada Revenue Agency (“CRA”); and 

iv. The wind up and dissolution of WEQ. 

18. To the extent that matters are outstanding there is little expected work that the Liquidator 

will have to do to bring them to completion. Accordingly, the Liquidator believes it can now 

be discharged subject to:  

i. Liquidation costs being approved so that the final distribution can be calculated and paid 

and the Company wound up and dissolved pursuant to the provisions of the Canada 

Business Corporations Act; and 

ii. Outstanding matters being concluded and a certificate of completion then being filed 

with the Court. 

 

IV. SUMMARY OF LIQUIDATOR’S ACTIVITIES AND WORK TO DATE  

19. The Liquidator has administered the liquidation over a period of approximately two years 

pursuant to the Liquidation Plan.   

20. A summary of the main categories of the Liquidator’s work during this period is as follows: 

i. General Administration of the Liquidation; 

ii. Administration of the Claims Procedure;  

iii. Completion of Transaction with URI including dealing with the payables noted above; 
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iv. Investigation of the Company’s assets to determine all realizable assets have been 

liquidated; and 

v. Addressing tax issues;  

vi. Wind up and Dissolution of WEQ and Subsidiaries; and 

vii. Payments to Debenture Holders and Shareholders. 

 

General Administration of the Liquidation  

21. The Liquidator performed the following general administrative duties over a period of 

approximately two years: 

• Worked with and supervised nine staff members of WEQ until December 31, 2018 and 

two staff members until March 31, 2019 to assist the Liquidator in these proceedings;  

• Dealt with employee related matters including reviewing and approving payroll, 

terminating employees and reporting payroll information to CRA;  

• Liaised with staff, former management including the CEO and CFO, Company’s legal 

counsel, Liquidator’s legal counsel and the inspectors to perform its obligations pursuant 

to the Liquidation Plan;  

• Paid or otherwise dealt with outstanding invoices of WEQ’s subsidiaries not dealt with 

by the Company at the date the Liquidator was appointed; 

• Oversaw and settled lease agreements not terminated by the Company at the date the 

Liquidator was appointed;  

• Maintained a general ledger of all receipts and disbursements and prepared internal 

financial statements for tax returns;  

• Prepared and updated a schedule of estimated funds available for distribution to 

shareholders;  
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• Held numerous communications with creditors and shareholders with respect to the 

status of the liquidation proceedings and distribution; 

• Reviewed and commented on numerous press releases with respect to the liquidation 

proceedings and distributions;  

• Dealt with any tax matters of WEQ and its subsidiaries including a fuel tax audit, BC 

PST audit, Manitoba PST audit, CBSA audit, GST audit and payroll audit;  

• Maintained and updated the Liquidator’s website; and,  

• Prepared reports to Court.  

22. The Liquidator has performed the above administrative duties over a period of 

approximately two years and will continue to do so until its discharge.  

 

Administration of the Claims Procedure 

23. The Liquidator liaised with its legal counsel and Company’s legal counsel to administer the 

claims in accordance with the Claims Procedure Order during the period December 17, 

2018 to February 15, 2019. There were 17 claims filed.  

24. The claims filed were either disallowed, approved and paid, or otherwise settled pursuant 

to the Claims Procedure Order.  

25. The claims bar date was February 15, 2019 and there are no material issues with claims 

outstanding.  

 

Completion of Sale of WIS to URI 

26. The Liquidator worked with the Company, Company’s legal counsel and WEQ staff during 

the period December 17, 2018 to July 16, 2019 for a period of seven months to finalize the 

settlement of the transaction with URI.  

27. The Liquidator reviewed various closing documents and liaised with URI to finalize the 

transaction. The settlement of the transaction among other issues required: 
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i. Post Closing Banking Settlement (the “Banking Settlement”). The Banking Settlement 

was calculated and agreed on February 26, 2019 resulting in a net payment to URI of 

$1.9 million for collection of accounts receivable by the Liquidator on behalf of URI; and 

ii. Post Closing Adjustment with URI to determine the amount of the Holdback. An 

Acknowledgement and Settlement Agreement was signed by URI and the Liquidator on 

July 16, 2019 (the “Acknowledgment and Settlement Agreement”) resulting in a payment 

to WEQ of $14.8 million which consisted of the Holdback of $13 million plus an additional 

recovery of $1.8 million for Post Closing Adjustments.  

28. The settlement of the transaction with URI was finalized on July 16, 2019.  

29. Under the terms of that settlement it was necessary for the Company to resolve and pay 

outstanding disputed payables, estimated to be less than $50,000.   

30. The Liquidator held discussions with the Purchaser and these prior vendors in order to 

resolve the amounts owing, made payments as agreed to, and ultimately resolved all 

outstanding payables.  

31. There are no remaining issues relating to the APA or pre-liquidation payables.  

 

Determination of any further potential recoverable assets that may be received from 
WEQ’s subsidiaries 

32. The Liquidator further reviewed records available and held discussions with the Company 

and its counsel to determine if there are any other recoverable assets of the Company.  

Included in these investigations were certain court, lien and other legal searches in the 

various jurisdictions in which the Company and its non-bankrupt subsidiaries operated, to 

determine if there was any outstanding litigation which was ongoing or remaining liens or 

other charges.  Upon reviewing the results of such searches, the Liquidator and the 

Company reviewed the files and made inquiries to determine the status of such items. The 

Liquidator determined that none of the items identified in such searches warranted or 

required further action on the part of WEQ or its non-bankrupt subsidiaries.  

33. The Liquidator, following such review and the voluntary assignment into bankruptcy of 

certain of the Company’s subsidiaries (discussed further below), determined that there are 
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no further recoverable assets in any of the Company’s subsidiaries that have any realizable 

value. 

 

The filing of final tax returns for WEQ’s remaining subsidiaries 

34. The Liquidator has worked with Company’s accountant to file final tax returns and obtain 

clearance certificates from the CRA. All required final tax returns have been filed for WEQ’s 

subsidiaries, as detailed further below. 

35. The status of the tax returns for WEQ’s subsidiaries is as follows: 

i. WEQ Holdings GP Inc. – Final tax return was filed and the CRA subsequently issued a 

final clearance certificate on September 21, 2020. 

ii. WEQ Holdings LP – Final tax return was filed and the CRA subsequently issued a final 

clearance certificate on August 27, 2020. 

iii. Pacific Coast Modular Construction LP and Pacific Coast Modular Construction GP Inc., 

respectively, are bankrupt. The Liquidator worked with the Company’s accountant to file 

the required pre-bankruptcy tax returns. All tax matters relating to Pacific Coast Modular 

Construction LP and Pacific Coast Modular Construction GP Inc. form part of their 

respective bankruptcy proceedings and no further tax filings are required.  

iv. Pacific Coast Modular Construction International Inc., a wholly owned subsidiary of 

Pacific Coast Modular Construction LP had been inactive for a number of years with no 

business activities at the time of the liquidation. The parent entity, Pacific Coast Modular 

Construction LP is bankrupt. Nil tax returns were filed for the fiscal year prior to the 

bankruptcy of the parent entity and no further tax returns are required for the purposes 

of the liquidation proceedings.   

v. 8323364 Canada Inc. had been inactive for a number of years with no business activities 

prior to the liquidation. All tax returns were filed up to the date of the dissolution of the 

entity. No further tax filings are required.  
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36. All work relating to filing of final tax returns of WEQ’s subsidiaries required for the liquidation 

proceedings of WEQ is complete. All clearance certificates relating to the final tax filings of 

WEQ’s subsidiaries, where applicable, have been issued by the CRA. 

 

Resolution of other outstanding tax matters in WEQ’s subsidiaries including PST 
audits in BC and Manitoba, and a Canada Border Services Agency assessment 

37. As a result of routine audits by the respective tax authorities of each of British Columbia and 

Manitoba of certain of the Company’s subsidiaries’ provincial sales tax accounts, certain 

amounts were assessed by such tax authorities to be payable.  

38. Certain of the assessed amounts have been settled and paid by the Liquidator except some 

of the amounts assessed against Pacific Coast Modular Construction LP or Pacific Coast 

Modular Construction GP Inc., which are both bankrupt. Therefore, such debts were 

compromised by the bankruptcy proceedings.  

39. In addition, Canada Border Services Agency (“CBSA”) performed an assessment of 

amounts owing by the Company’s subsidiaries in respect of the reclassification of the import 

duty category for equipment and machinery previously imported resulting in higher duties 

being due. The Liquidator communicated with the Company regarding the validity of the 

reclassification and the CBSA came to an agreement and the amount was paid in full. 

40. To the best of the Liquidator’s knowledge, all outstanding tax matters have been resolved 

and tax debts paid. 

 

The wind up and dissolution of remaining WEQ’s subsidiaries 

41. The Liquidator has continued to work with the Company and its counsel to wind up and 

dissolve WEQ’s remaining subsidiaries. All subsidiaries have been either wound up and 

dissolved or are subject to bankruptcy proceedings or are expected to be dissolved by 

operation of statute in the ordinary course. 
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42. The status of the windup and dissolution of WEQ’s subsidiaries are as follows: 

i. WEQ Holdings LP – WEQ Holdings LP was dissolved on June 26, 2020. No further 

action is required by the Liquidator with respect to this entity. 

ii. WEQ Holdings GP Inc. – WEQ Holdings GP Inc. was dissolved on June 29, 2020. No 

further action is required by the Liquidator with respect to this entity. 

iii. Pacific Coast Modular Construction LP – Pacific Coast Modular Construction LP made 

a voluntary assignment in bankruptcy on May 31, 2019 with Grant Thornton Limited 

(“Grant Thornton”) appointed as Licensed Insolvency Trustee of the bankrupt estate. 

Grant Thornton has completed the administration of the estate and is in the process of 

being discharged as trustee of the bankrupt estate. Grant Thornton anticipates being 

discharged as trustee of the bankrupt estate of Pacific Coast Modular Construction LP 

in January 2021. All assets and liabilities of Pacific Coast Modular Construction LP form 

part of the bankruptcy proceedings.  No further action is required by the Liquidator with 

respect to this entity. 

iv. Pacific Coast Modular Construction International Inc. – Pacific Coast Modular 

Construction International Inc. is a wholly owned subsidiary of Pacific Coast Modular 

Construction LP. Pacific Coast Modular Construction International Inc. had been 

inactive for a number of years with no business activities at the time of the liquidation. 

The parent entity, Pacific Coast Modular Construction LP, is subject to bankruptcy 

proceedings as noted above. The dissolution and wind up of Pacific Coast Modular 

Construction International Inc. is not required for the liquidation and Pacific Coast 

Modular Construction International Inc. can presently be dissolved by the Director under 

the Canada Business Corporations Act for failure to make its annual filings and this is 

expected to occur shortly after November 26, 2021. No further action is required by the 

Liquidator with respect to this entity.  

v. Pacific Coast Modular Construction GP Inc. – Pacific Coast Modular Construction GP 

Inc. made a voluntary assignment in bankruptcy on May 31, 2019 with Grant Thornton 

Limited appointed as Licensed Insolvency Trustee of the bankrupt estate. Grant 

Thornton was discharged as trustee of the bankrupt estate on November 16, 2020 and 

the administration of the bankrupt estate is complete. No further action is required by 

the Liquidator with respect to this entity.  



 

11 

 
 

vi. 8323364 Canada Inc. – 8323364 Canada Inc. was dissolved on March 18, 2019. No 

further action is required by the Liquidator with respect to this entity. 

43. All work relating to the wind up of WEQ’s remaining subsidiaries that is required by the 

Liquidator is complete.  

44. The remaining issue is the conclusion of the bankruptcy proceedings of Pacific Coast 

Modular Construction LP such that Grant Thornton may be discharged as the trustee of the 

bankrupt estate, which is in progress and currently expected to occur in January 2021.  

However, the Liquidator’s remaining involvement with that is expected to be nominal.  

 

Tax Filing/Returns of the Company 

45. The Liquidator worked with the Company’s accountant to file a tax return for WEQ for the 

fiscal year ended December 31, 2019 and requested and obtained a partial clearance 

certificate from CRA.  

46. The Liquidator will request a final clearance certificate once the final distribution is 

calculated and paid and the final tax return is filed.  

 

Payments to Debenture Holders and Shareholders  

47. The Liquidator worked with the Company’s legal counsel and the transfer agent to calculate 

and pay a total of $92.7 million to debenture holders and shareholders consisting of: 

• Payment to debenture holders for full and final settlement of $53.8 million on January 7, 

2019; 

• Interim distribution to shareholders of $32.8 million or $2.00 per share on July 26, 2019;  

• Interim distribution to shareholders of $3.3 million or $0.20 per share on September 30, 

2020; and, 

• Interim distributions to restricted share unit holders a total of $2.8 million or $2.20 per 

share paid concurrently with the interim distribution to shareholders.  
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48. The Liquidator will work with the Company’s legal counsel and the transfer agent to 

calculate and pay a final distribution, as further detailed below. 

 

V. REMAINING WORK IN THE LIQUIDATION PROCEEDINGS 

49. The Liquidation is largely complete, except for the following issues: 

i. Discharge of trustee in the bankruptcy proceedings of Pacific Coast Modular 

Construction LP – The trustee in the bankruptcy proceedings of Pacific Coast Modular 

Construction LP has not been discharged. The trustee is in process of applying for their 

discharge which is estimated to be in January 2021. Upon discharge of the trustee and 

completion of administration of the bankruptcy of Pacific Coast Modular Construction 

LP, the wind up and dissolution of WEQ’s subsidiaries will be complete.  

ii. Calculation and payment of final distribution to shareholders – The Liquidator is required 

to finalize remaining liquidation expenses and calculate and pay the final distribution to 

shareholders.  

iii. Filing of final tax return for WEQ – The Liquidator is required to finalize its accounting 

and prepare the final tax return for WEQ. 

iv. Request final clearance certificate from CRA – Upon submission of the final tax return 

the Liquidator is required to request the final clearance certificate from the CRA.  

v. Wind up and dissolution of WEQ – The Liquidator is required to wind up and dissolve 

WEQ.  

50. Remaining work in the Liquidation consists of work required by the Liquidator, its legal 

counsel, and the Company’s legal counsel to complete the above and any work incidental 

thereto. Upon receipt of the final clearance certificate and dissolution of the Company the 

liquidation is complete. 

 

VI. ESTIMATED FINAL DISTRIBUTION TO SHAREHOLDERS  

51. The Liquidator currently holds $2.39 million in its trust accounts. 
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52. Attached as Appendix C is the Liquidator’s interim statement of receipts and disbursements 

for the period December 17, 2018 to November 30, 2020 which is summarized in the table 

below:  

 

53. The Liquidator estimates a final distribution to shareholders of between $0.10 to $0.12 per 

common share after payment of remaining liquidation expenses. 

54. The total distribution to shareholders is estimated to be between $2.30 and $2.32 per 

common share at the conclusion of the liquidation proceedings.   

55. Such a distribution is consistent with pre-liquidation expectations. Specifically, management 

of the Company had provided an estimate of a total distribution of $2.20 and $2.43 per 

common share in the information circular submitted to the shareholders dated October 26, 

2018.  

56. To the best of the Liquidator’s knowledge, there are no outstanding issues that would affect 

the final distribution to shareholders.  However, until the liquidation proceedings are 

complete the final distribution may change as there may be unknown issues that arise that 

materially impact the final distribution to shareholders.   

$000's

Receipts
Cash transferred from WEQ's bank account 85,534
Holdback received from URI 14,899
Other income 1,017

101,450

Disbursements
Payment to debenture holders 53,849
Interim distribution to shareholders 36,084
Payment of Restricted Share Units (RSU's) 2,841
Post-closing banking adjustment to URI 1,945
Operating and other expenses 1,640
Preliquidation expenses 623
Lease surrender payments 616
Liquidator's fees and disbursements 535
Liquidator's legal fees and disbursements 503
Other professional fees including accounting and tax 325
Claims paid 101

99,062

Balance in the Liquidator's account on November 30, 2020 2,388
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57. The Order being sought contemplates that the Liquidator may seek directions from the court 

and such further orders as may be necessary, which would include approval of any 

distribution that is materially different from that set out above, or as estimated in the 

reporting to shareholders.   

 

VII. APPROVAL OF FINAL ACCOUNTS AND DISTRIBUTION 

58. The timing of the completion of the remaining work is subject to the discharge of the trustee 

in the bankruptcy proceedings of Pacific Coast Modular Construction LP and obtaining a 

clearance certificate from the CRA which are outside of the control of the Liquidator. The 

Liquidator estimates the remaining work will be complete by June 30, 2021.  

59. The Liquidator is therefore requesting an approval of final accounts including a provision for 

additional professional and legal fees and an extension for making a final distribution to 

shareholders pursuant to CBCA s. 223(2)(b) until remaining work can be completed and the 

discharge of the Liquidator upon completion of the remaining work.  

60. A summary of the details of the Liquidator’s and legal counsels’ accounts follows in support 

of approval of the final accounts.  

 

VIII. PROFESSIONAL FEES 

Summary of Liquidator’s Accounts 

61. The Liquidator’s fees for the period June 18, 2018 to November 30, 2020 are as follows: 

 

62. A summary of the Liquidator’s invoices is attached as Appendix D. 

$

Fees 517,878    
Disbursements 16,711      
GST 24,533      
Total 559,121    
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Liquidator’s Staffing and Hours 

63. During the proceeding Mario Mainella, Licensed Insolvency Trustee and President of The 

Bowra Group Inc. had primary responsibility for the work carried out by the Liquidator. 

Where appropriate this work was delegated to other staff within The Bowra Group Inc.  

64. A summary of the time spent on this assignment by members of the staff within The Bowra 

Group Inc. for the period is included in Appendix D. 

65. In the Liquidator’s opinion, the time and disbursements incurred by the Liquidator in the 

course of its duties are fair and reasonable in a liquidation proceeding of the nature 

described herein. In the Liquidator’s opinion, the cost of this liquidation is comparable to 

liquidation assignments of similar scale and complexity. 

66. The hourly rates charged by the Liquidator are consistent with the average hourly rates 

billed by the Liquidator on its other engagements and, to the Liquidator’s knowledge, 

consistent with other insolvency firms of comparable size engaged on similar liquidation 

matters. 

67. The Liquidator requests that the Court summarily approve the Liquidator’s fees incurred to 

date and approve additional fees, disbursements and taxes to a maximum of $75,000 to 

complete the administration of the liquidation.  The estimated fees relate to work required 

to prepare for the final distribution, wind up and dissolution of WEQ, discharge of the 

Liquidator, and other unbilled work in process. 

 

Legal Fees  

68. The Liquidator engaged Lawson Lundell LLP (“Lawson”) as its independent legal counsel. 

The total legal fees of Lawson were $26,474 and disbursements were $407 as summarized 

in the table below: 
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69. A breakdown of Lawson’s legal fees by invoice is attached as Appendix E. 

70. The Company engaged Farris LLP (“Farris”) as its legal counsel. The total legal fees of 

Farris were $445,250 and disbursements were $31,321 as summarized in the table below: 

 

71. A breakdown of Farris’ legal fees by invoice is attached as Appendix F.  

72. The Liquidator has reviewed the invoices rendered by Lawson and Farris and believes them 

to be reasonable and proper. The legal services provided were necessary for the Liquidator 

to fulfill its obligations under the CBCA and the tasks undertaken were done at the request 

and with the consent of the Liquidator. The legal services provided to WEQ by Farris were 

reasonable and proper.  

73. The Liquidator requests that the Court summarily approve the legal fees incurred to date 

and approve additional fees, disbursements and taxes to a maximum of $75,000 to 

complete the administration of the liquidation.  The estimated fees relate to work required 

to prepare for the final distribution, wind up and dissolution of WEQ, discharge of the 

Liquidator, and other unbilled work in process. 

 

$

Fees 26,474   
Disbursements 407        
GST 1,340     
PST 1,853     
Total 30,074   

$

Fees 445,250 
Disbursements 31,321   
GST 23,194   
PST 31,562   
Total 531,326 
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IX. CONCLUSION AND RECOMMENDATIONS 

Conclusion 

74. To date in these liquidation proceedings the Liquidator has: 

• Made a payment for full and final settlement of outstanding debentures; 

• Administered and completed the claims process as per the Claims Procedure Order; 

• Completed the post-closing process for the WIS sale transaction with URI;  

• Made interim distributions of $2.20 per share to WEQ shareholders to date; 

• Completed the wind up and dissolution of WEQ’s subsidiaries including filing of final tax 

returns and receipt of clearance certificates where required; and 

• Progressed in the wind up and dissolution of WEQ including filing an interim final tax 

return and receipt of an interim clearance certificate. 

75. The remaining items to be resolved by the Liquidator are: 

i. Finalization of liquidation expenses and the calculation and payment of a final 

distribution to shareholders; 

ii. Filing of final tax return for WEQ; 

iii. Request for clearance certificate from the CRA; and, 

iv. The wind up and dissolution of WEQ. 

76. The Liquidator is of the opinion there is little work to resolve the issues and complete the 

Liquidation. Accordingly, the Liquidator believes it can now be discharged subject to:  

i. Liquidation costs being approved so that the final distribution can be calculated and paid 

and the Company wound up and dissolved pursuant to the provisions of the Canada 

Business Corporations Act; and 

ii. Outstanding matters being concluded, and a certificate of completion then being filed 

with the Court. 





APPENDIX A 

A copy of the Liquidation Order dated December 17, 2018  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

















































APPENDIX B 

A copy of the Claims Procedure Order dated December 17, 2018  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

















































APPENDIX C 

Liquidator’s Interim Statement of Receipts and Disbursements 

For the period December 17, 2018 to November 30, 2020 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



In the Matter of the Liquidation WEQ Holdings Inc. (formerly WesternOne Inc.)
Interim Statement of Receipts and Disbursements 
For the period December 17, 2018 to November 30, 2020

Receipts
Cash transferred from WEQ's bank account 85,534,161
Holdback received from URI 14,898,752
Other income

Interest income 556,549
Insurance refund 280,185
Corporate tax refunds 89,003
Sale of sundry assets and other income 1 85,101
GST refund 6,340

1,017,178
Total Receipts 101,450,091

Disbursements
Payment to debenture holders 53,849,230
Interim distribution to shareholders 36,084,497
Payment of Restricted Share Units (RSU's) 2,841,379
Post-closing banking adjustment to URI 1,945,152
Operating and other expenses

Payroll and benefits 741,466
GST and PST paid 256,559
Carbon tax assessment 2 237,941
Operating and other expenses 3 180,576
Insurance 112,344
Rent paid 84,611
Custom duties 25,569

1,639,066
Preliquidation expenses 4 622,743
Lease surrender payments 616,027
Liquidator's fees and disbursements 534,588
Liquidator's legal fees and disbursements 503,452
Other professional fees including accounting and tax 324,652
Creditor claims paid 101,326

Total Disbursements 99,062,112

Balance in the Liquidator's account on November 30, 2020 2,387,979

Notes:
1. Sale of sundry assets and other income consist of proceeds from the sale of computer equipment and furniture 

for WEQ's corporate head office and rental income from subleases operated by WEQ's subsidiaries.

2. Carbon tax assessment consist of a payment to the Alberta Tax and Revenue Administration for a fuel tax 
adjustment relating to a fuel tax audit of WEQ's subsidiaries.

3. Operating and other expenses consist of contractor costs, inspector fees, marketing expenses, 
computer and software expenses, internet and utilities costs, bank charges and other associated with 
performance of the Liquidator's duties.

4. Preliquidation expenses consist of cheques printed before the appointment of the Liquidator on December 17, 2018
but cleared the bank account after December 17, 2018.
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APPENDIX D 

Summary of the Liquidator’s Invoices  

For the period June 18, 2018 to November 30, 2020 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



In the Matter of the Liquidation of
WEQ Holdings Inc.

Summary of the Liquidator's Invoices
For the Period June 18, 2018 to November 30, 2020

Period Invoice Fees Disbursements GST Total
June 18 - December 31, 2018 8630 48,699.25        1,220.74             299.24         50,219.23        
January 1 - 31, 2019 8646 26,255.00        703.00                1,347.90      28,305.90        
February 1 - 28, 2019 8665 28,111.25        911.50                1,451.14      30,473.89        
March 1 - 31, 2019 8692 36,626.25        1,009.00             1,881.76      39,517.01        
April 1 - 30, 2019 8700 26,455.00        728.00                1,359.15      28,542.15        
May 1 - 31, 2019 8717 37,282.50        1,145.00             1,921.38      40,348.88        
June 1 - 30, 2019 8740 46,595.00        1,464.13             2,402.96      50,462.09        
July 1 - 31, 2019 8745 40,594.25        1,236.00             2,091.51      43,921.76        
August 1 - 31, 2019 8769 13,419.00        410.00                691.45         14,520.45        
September 1 - 30, 2019 8783 11,775.00        390.90                608.30         12,774.20        
October 1 - 31, 2019 8797 9,827.00          334.80                508.09         10,669.89        
November 1 - 30, 2019 8818 12,188.75        391.39                629.01         13,209.15        
December 1 - 31, 2019 8842 29,025.25        1,146.00             1,508.56      31,679.81        
January 1 - 31, 2020 8860 7,442.50          289.20                386.59         8,118.29          
February 1 - 29, 2020 8880 8,793.00          309.00                455.10         9,557.10          
March 1 - 31, 2020 8898 14,158.50        549.60                735.41         15,443.51        
April 1 - 30, 2020 8918 13,952.25        450.00                720.11         15,122.36        
May 1 - 31, 2020 8937 23,552.00        857.40                1,220.47      25,629.87        
June 1 - 30, 2020 8953 17,171.50        625.20                889.84         18,686.54        
July 1 - 31, 2020 8965 11,608.25        446.40                602.73         12,657.38        
August 1 - 31, 2020 8994 6,046.25          222.75                313.45         6,582.45          
September 1 - 30, 2020 9006 20,572.00        737.25                1,065.46      22,374.71        
October 1 - 31, 2020 9034 6,271.50          261.00                326.63         6,859.13          
November 1 - 30, 2020 9041 21,456.25        872.25                1,116.43      23,444.93        

Total 517,877.50      16,710.51           24,532.67    559,120.68      



In the Matter of the Liquidation of
WEQ Holdings Inc.

Summary of the Liquidator's Hours and Hourly Rate
For the Period June 18, 2018 to November 30, 2020

Name Title Hours
Average Hourly 

Rate
Mainella President 309.50 533.87
Brown Vice President 785.25 357.24
Koo Senior Associate 198.80 231.26
Busch Associate 70.90 173.62
Administration 111.85 315.51

1,476.30



APPENDIX E 

Summary of the Lawson Lundell LLP’s Invoices  

For the period October 4, 2018 to July 10, 2020 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



In the Matter of the Liquidation of
WEQ Holdings Inc.

Summary of Lawson Lundell LLP's Invoices
For the Period October 4, 2018 to July 10, 2020

Invoice Fees Disbursements GST PST Total
648195 7,500.00            116.70                    380.84            525.00       8,522.54            
653320 4,464.29            -                          223.21            312.50       5,000.00            
655778 1,767.00            -                          88.35               123.69       1,979.04            
658835 2,678.57            -                          133.93            187.50       3,000.00            
663383 2,232.14            -                          111.61            156.25       2,500.00            
665804 446.43               -                          22.32               31.25         500.00               
668230 651.00               -                          32.55               45.57         729.12               
672987 1,917.00            263.70                    104.59            134.19       2,419.48            
676845 1,318.00            26.60                      67.23               92.26         1,504.09            
679009 550.00               -                          27.50               38.50         616.00               
681015 650.00               -                          32.50               45.50         728.00               
683069 600.00               -                          30.00               42.00         672.00               
685989 800.00               -                          40.00               56.00         896.00               
688423 900.00               -                          45.00               63.00         1,008.00            
Total 26,474.43          407.00                    1,339.63         1,853.21    30,074.27          



APPENDIX F 

Summary of the Farris LLP’s Invoices  

For the period December 13, 2018 to November 30, 2020 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



In the Matter of the Liquidation of
WEQ Holdings Inc.

Summary of Farris LLP's Invoices
For the Period December 13, 2018 to November 30, 2020

Invoice Fees Disbursements GST PST Total
932585 35,780.00    1,767.30             1,863.33    2,565.01    41,975.64    
935205 33,400.00    6,690.90             1,876.82    2,516.34    44,484.06    
936418 29,925.00    356.80                1,511.07    2,102.73    33,895.60    
937772 43,965.00    8,167.72             2,219.28    3,087.46    57,439.46    
939424 19,380.00    1,181.85             1,025.09    1,363.83    22,950.77    
941409 27,735.00    628.34                1,418.17    1,979.76    31,761.27    
942668 15,750.00    210.88                798.04       1,107.02    17,865.94    
944698 15,970.00    82.60                  802.63       1,122.65    17,977.88    
946261 385.00         406.93                32.10         27.33         851.36         
946289 4,995.00      461.57                272.83       349.88       6,079.28      
947765 13,960.00    440.61                718.72       978.37       16,097.70    
949667 22,265.00    13.55                  1,113.93    1,559.09    24,951.57    
951223 7,350.00      81.30                  391.57       543.03       8,365.90      
952517 17,245.00    306.90                877.60       1,223.38    19,652.88    
955895 18,975.00    1,013.31             998.39       1,342.81    22,329.51    
957235 18,835.00    201.95                951.85       1,324.12    21,312.92    
958664 7,830.00      39.25                  393.46       548.65       8,811.36      
961005 6,950.00      17.10                  348.36       486.86       7,802.32      
962371 17,685.00    103.91                889.22       1,239.80    19,917.93    
964023 33,850.00    2,261.24             1,792.05    2,375.26    40,278.55    
966093 11,825.00    4,578.05             742.38       828.77       17,974.20    
967570 3,580.00      -                      179.00       250.60       4,009.60      
969121 19,985.00    990.40                1,042.83    1,403.23    23,421.46    
972970 17,630.00    1,318.09             934.78       1,235.97    21,118.84    
Total 445,250.00  31,320.55           23,193.50  31,561.95  531,326.00  
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