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 EDMONTON REGISTRY 
COURT NO: 24-2812540 

ESTATE NO: 24-2812540 
 

 
IN THE COURT OF QUEEN’S BENCH OF ALBERTA 

IN BANKRUPTCY AND INSOLVENCY 
 

IN THE MATTER OF THE BANKRUPTCY OF  
V-VA SALON & SPA LTD. 

 
TRUSTEE’S REPORT TO CREDITORS 

 
MARCH 28, 2022 

 
 
BACKGROUND AND INSOLVENCY EVENTS 
 
This report has been prepared by The Bowra Group Inc., in its capacity as Licensed Insolvency 

Trustee (the “Trustee”) of the bankrupt estate of V-Va Salon & Spa Ltd. (the “Company” or “V-

Va”) to provide preliminary information to the creditors as at March 28, 2022. 

 

The Company’s sole directors and shareholders are Ms. Vivian Abboud and Mr. Norman Abboud 

(the “Shareholders”). The Company was incorporated in Alberta on July 7, 2017.  

 

V-Va was a full-service hair salon and spa offering various amenities including dermatology, laser, 

and other cosmetic treatments. The Company operated out of a leased facility located in 

Sherwood Park, Alberta.   

 

We understand the Company ran into financial difficulties due to various closures during the 

Covid-19 pandemic and ongoing challenges with staffing. As such, on March 15, 2022, the 

Company made an assignment into Bankruptcy. The Bowra Group Inc. consented to act as the 

Trustee. 

 

FINANCIAL SITUATION 

 

Table 1 summarizes the externally prepared income statement for the fiscal year ending 

December 31, 2020, and December 31, 2021, respectively. 
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The Company generated net income of $54,000 and $23,000 in the fiscal year ended December 

31, 2020, and December 31, 2021, respectively. 

 

Other income in the fiscal years ended December 31, 2020, and December 31, 2021, relates to 

government subsidies provided by the Canada Revenue Agency (“CRA”) in response to the 

Covid-19 global pandemic. 

 

Table 2 summarizes the externally prepared balance sheet as at December 31, 2020, and 

December 31, 2021, respectively. 

Table 1

(000's) (000's)

Revenue 352                     435                     
Cost of sales (265)                    (351)                    

87                       84                       

Operating and admin expenses (183)                    (295)                    
Loss from operations (96)                      (211)                    

Other Income 156                     237                     
Income tax (7)                        (3)                        
Net Income 54                       23                       

Year Ended 
Dec 31. 2021

Year Ended 
Dec 31. 2020



3 
 

 

 

CONSERVATORY AND PROTECTIVE MEASURES 

 

The Trustee understands the Company ceased operations in December 2021 and all employees 

were terminated prior to the date of bankruptcy. There are no outstanding salaries, wages, 

vacation pay, or severance amounts owed to the employees. Prior to the date of bankruptcy, the 

Company prepared the 2021 T4s and ROEs, and provided copies to all employees. 

 

The Company leased space municipally described as 975 Broadmoor Boulevard in Sherwood 

Park, Alberta (the “Leased Premises”). We understand the Company vacated the Leased 

Premises in January 2022 and certain equipment was left in the possession of the landlord. The 

Trustee believes this includes 11 massage beds, one skin remodeling laser, and two facial 

machines. The value of these items is unknown and is not reflected in the Statement of Affairs. 

The Trustee has not taken possession of the Leased Premises and is working with the landlord 

to determine the legal status of the lease and asses the value of the remaining assets in the 

Leased Premises. 

Table 2

As at As at 
Dec 31. 2020 Dec 31. 2021

(000's) (000's)

Cash 63                       25                       
63                       25                       

Laser machines and equipment 48                       53                       
Goodwill 64                       64                       

176                     142                     

Taxes payable 31                       47                       
Accrued expenses 3                         3                         

34                       50                       

Due to shareholder 14                       (83)
Long term loan 16                       40                       

64                       7                         

Shareholder's equity (deficit) 112                     135                     
176                  142                     
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On March 23, 2022, the Trustee took possession and secured certain assets of the Company 

including one skin remodeling laser, and one facial machine. These assets are in addition to those 

remaining at the Leased Premises.  

 

The Trustee sent correspondence to the Royal Bank of Canada (“RBC”) requesting the 

Company’s bank account be frozen and any funds remaining be forwarded to the Trustee. RBC 

has confirmed the account has been closed and the funds will be remitted to the Trustee in due 

course.  

 

BOOKS AND RECORDS  

 

The Trustee has taken possession of certain books and records of the Company, including 

financial statements, bank statements, employee records, and general ledgers.  

 

The Trustee is in the process of obtaining access to the tax records of the Company through the 

authorized representative process of the CRA. 

 

SECURED CREDITORS 

 

Table 3 provides a listing of the secured claims, according to the books and records of the 

Company and the Personal Property Registry, that may have a priority over the claims of 

unsecured creditors. 

 

 

 

CLE Capital Inc. (“CLE”) holds a registered general security agreement granting them a priority 

charge over all the assets and after-acquired property of the Company. As at the date of 

Bankruptcy, the Company is indebted to CLE in the approximate amount of $1,154.  

Table 3

Creditor Assets Secured 
Estimated Claim 

($)

CLE Capital Inc.
General Security Agreement - all present and 

after-acquired property
1,154
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Notice of the bankruptcy has been sent to the CRA. It is unknown if there are any amounts owing 

to the CRA for payroll source deductions. Any amounts owing to the CRA would be considered a 

deemed trust property claim which could rank ahead of all creditors. 

 

UNSECURED CREDITORS 

 

Based on the Company’s books and records, the Trustee is aware of 16 unsecured creditors 

owed approximately $307,667. Table 4 outlines the major unsecured creditors. 

 

  

 

Gift card holders represents customers who have unexpired outstanding gift cards purchased 

prior to the date of Bankruptcy.  

 

The Trustee understands the Company owes approximately $33,000 to the CRA in relation to 

unpaid corporate taxes and GST arrears. The CRA has not filed a proof of claim as of the date of 

this report and as such the amount of their current claim, if any, is unknown. The CRA’s claim for 

unpaid corporate taxes and GST would rank as an unsecured claim in the Bankruptcy.  

 

IDENTIFICATION AND VALUATION OF ASSETS 

 

The Company’s assets consist of cash, laser machines and equipment, and miscellaneous 

inventory. Table 5 on the following page provides a summary of the Company’s assets at the date 

of Bankruptcy per the Statement of Affairs and the Trustee’s estimated realization. 

 

Table 4

Creditor
 Estimated 

Claim (000's) 

2312810 Alberta Ltd. 156               

Gift Card Holders 50                 

Royal Bank of Canada 40                 

CRA - Canada Revenue Agency 33                 
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The estimated realizable values above are before realization costs. 

 

Cash represents funds held in the Company’s RBC bank account as at the date of Bankruptcy.  

 

Laser machines and equipment represent a skin remodeling laser and one facial machine. We 

estimate that the recovery under a liquidation scenario will be approximately $5,000 based on 

discussions with liquidators.  

 

The retainer represents funds held in trust by the Trustee.  

 

Inventory represents miscellaneous cosmetic products, samples, and garments. Upon review it 

was determined that taking possession of the inventory would have no net benefit to the estate.  

 

Once all secured parties have proven their claim and the CRA trust audit has been completed to 

determine their deemed trust property claim, if any, the Trustee will be in a better position to 

access the potential recovery to the unsecured creditors. Preliminary estimates, assuming there 

are no additional secured claims besides that of CLE, suggest the recovery to unsecured creditors 

will be $0.19 cents per dollar of unsecured claim. 

Table 5

Per Statement of 
Affairs as at 

March 10, 2022

Estimated 
Realization

 ($)

Cash 74,506                65,206                
Laser machines and equipment 15,000                5,000                  
Retainer -                      15,000                
Inventory 2,000                  -                      

91,506                85,206                

Payment to secured creditors 1,154                  
Professional fees 25,000                
Recovery to unsecured creditors 59,052                

Total unsecured creditors 307,667           

Estimated recovery per $1 of unsecured claim  0.19
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LEGAL ACTIONS 

 

The Trustee is not aware of any ongoing legal actions.  

 

REVIEW OF RECORDS & CONDUCT OF THE DEBTOR 

 

The Trustee has reviewed the books and records of the Company that were made available, 

including bank statements and general ledgers for the period of January 1, 2021, to March 15, 

2022. The Trustee did not identify any transactions that could be regarded as preference 

payments or transfers undervalue in accordance with the Bankruptcy and Insolvency Act. 

 

During the period of January 1, 2021, to March 15, 2022, payments in the net amount of $27,623 

were made to reduce the shareholder loan balance. The Trustee understands that the 

Shareholder’s did not receive salaries or wages during this period. As such, the Trustee is of the 

opinion that the shareholder loan repayments are considered reasonable based on their 

management roles within the Company. 

 

CONCLUSION 

 

Preliminary estimates, assuming there are no additional secured claims besides that of CLE, 

suggest the recovery to unsecured creditors could be an estimated $0.19 cents per dollar of 

unsecured claim. 

 

The Bowra Group Inc.  

Licensed Insolvency Trustee of V-Va Salon & Spa Ltd. 

 

Per: 

 

Kristin Gray, CPA, CA, CIRP, LIT 


