


2

4. In swearing this A Affidavit, T do not intend to waive any solicitor-

client, litigation or common interest privilege and I expressly maintain and preserve all such

privileges that may exist.

5. I am authorized to make this Affidavit, and my First Affidavit, on behalf of Montrose as

administrator for the Mortgagee.

6. This Affidavit has been sworn during the COVID-19 pandemic.

Mortgage and Security Agreement

7. By a Mortgage dated March 7, 2018 (the "Mortgage"), the Defendant Gran Sabana Investments

Ltd. (the "Mortgagor") mortgaged to the Mortgagee the lands legally described as:

PLAN 1213333
BLOCK 20
LOT 21
EXCEPTING THEREOUT ALL MINES AND MINERALS

(the "Mortgaged Lands").

8. The Mortgage secures repayment of a loan in the amount of $670,750.00, plus interest, as provided

in the Mortgage. Attached hereto and marked as Exhibit "A" is a true copy of the Mortgage, as

well as the Mortgagee's standard mortgage terms (the "SMT") incorporated and forming part of

the Mortgage (the SMT was inadvertently not appended to my First Affidavit).

9. The municipal address for the Mortgaged Lands is 24 — 4th Street NW, Medicine Hat, Alberta, T1A

6L9.

10. A multi-unit apartment complex comprising 13 residential units is situated on the Mortgaged

Lands. I further understand, from email correspondence of the Mortgagor, that the Mortgaged

Lands were initially a motel that was converted into an apartment complex for low-income tenants.

Internet searches indicate the Mortgaged Lands had operated as the "Michael's Motel".

1 1. Among other things, the Mortgage provides that:

(a) the Mortgagor must make instalment payments, due on the first of each month [Mortgage,

s. 2];

(b) the Mortgage matures on June 1, 2023 [Mortgage, s. 2];
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upon default, the Mortgagee may appoint a receiver or receiver and manager in respect of

the Mortgaged Lands [SMT, s. 15(k)]; and

(d) all legal expenses (on a solicitor and own client, full indemnity, basis) incurred by the

Mortgagee in the exercising or enforcing or attempting to enforce the Mortgage shall be

secured as a charge on the Mortgaged Lands and payable on demand [SMT, ss. 1(a), 17].

12. Additionally, as described in my First Affidavit, the Mortgagor executed an Assignment of Rents

dated March 7, 2018, and an Assignment of Leases dated March 7, 2018 (collectively, the

"Assignments"), pursuant to which it assigned all rents payable in respect of the Mortgaged Lands

to the Mortgagee, as additional security for amounts due under the Mortgage. True copies of the

Assignments are attached to my First Affidavit as Exhibit "C" thereto.

13. The Mortgage and Assignments were duly registered with the Land Titles Office, as first ranking

security in respect of the Mortgaged Lands, as Instrument Numbers 181 062 609 and 181 062 610,

respectively. A true copy of the Certificate of Title for the Mortgaged Lands, retrieved on April 27,

2022, is attached hereto as Exhibit "B".

14. As yet further security for repayment of amounts due under the Mortgage, the Mortgagor executed

a Security Agreement dated March 7, 2018 (the "Security Agreement"), a true copy of which is

attached to my First Affidavit as Exhibit "D" and re-attached hereto as Exhibit "C".

15. Among other things, the Security Agreement provides that:

(a) the Mortgagor grants to the Mortgagee a security interest in all of the present and after

acquired personal property and proceeds of the Mortgagor now or hereafter situated on the

Mortgaged Lands [s. 1 and Schedule "A"];

(b) the security interest granted by the Mortgagor secures payment and performance of any

and all obligations, indebtedness and liability of the Mortgagor to the Mortgagee under the

Mortgage [s. 2];

(c) nonpayment of any principal or interest due under the Mortgage is an event of default [s.

9(a)];

(d) similarly, the failure by the Mortgagor to observe or perform any obligation covenant, term,

provision or condition in the Security Agreement, or any other agreement between the

Mortgagee and Mortgagor, including the Mortgage, is an event of default [s. 9(a)]; and
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upon an event of default, the Mortgagee may appoint a receiver of the collateral secured

by the Security Agreement [s. 11(a)].

16. As indicated in my First Affidavit, the Security Agreement was duly registered at the Alberta

Personal Property Registry ("PPR") as Registration No. 18030220067. A true copy of the PPR

Search Report for the Mortgagor, dated April 18, 2022, is attached hereto as Exhibit "D". The PPR

appears to list registrations in respect of the Mortgagor unrelated to the Mortgaged Lands.

The Mortgagor's Defaults and Commencement of this Action

17. Since about December 2021, the Mortgagor has defaulted on its obligations under the Mortgage,

and consequently under the Security Agreement. Such defaults include failing to make monthly

payments when due and owing.

18. In particular, the Mortgagor has not made any payment under the Mortgage since November 1,

2021 (although payments for December and January were attempted such payments were "NSF").

19. By letter dated February 11, 2022, the Mortgagee issued a formal demand for payment to the

Mortgagor, and enclosed a Notice of Intention to Enforce Security pursuant to Section 244 of the

Bankruptcy and Insolvency Act, RSC 1985, c B-3 ("BIA"). A true copy of the said demand and

notice are attached to my First Affidavit as Exhibit "E", and reattached hereto as Exhibit "E".

20. The Mortgagor did not make the payment demanded, or otherwise bring the Mortgage and Security

Agreement into good standing. As a result, the Mortgage and Security Agreement, and such other

security, became enforceable no later than February 21, 2022.

21. The Mortgagee commenced the within foreclosure action by filing a Statement of Claim on

February 25, 2022. The Mortgagor did not file a Statement of Defence and the Mortgagor was (and

indeed all three Defendants were) Noted in Default on March 30, 2022, a true copy of which is

attached hereto as Exhibit "F".

22. As at April 20, 2022, there was justly and truly owing to the Mortgagee under and by virtue of the

Mortgage the sum of $628,049.85, plus interest and costs continuing to accrue thereon. A current

Payout Statement is attached hereto and marked as Exhibit "G".
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Prior Appointment of Richmond Advisory Services Inc.

23. My First Affidavit was sworn in support of an Order appointing Richmond Advisory Services Inc.

("Richmond") as receiver and manager of the Mortgaged Lands, pursuant to the Law of Property

Act and other provincial legislation. As detailed in my First Affidavit, Richmond is an experienced

commercial property manager.

24. In applying for that Order, the Plaintiff's principal aim was to take assignment of the rents and

profits from the Mortgaged Lands during the foreclosure process, while enabling normal operating

costs for the Mortgaged Lands to be paid. This Honourable Court granted the Order sought on

March 30, 2022 (the "Prior Order").

25. Since then, Richmond's activities have included:

(a) collecting rents for the month of April 2022;

(b) paying utilities for the Mortgaged Lands;

(c) conducting inspections of the Mortgaged Lands; and

(d) communicating with relevant stakeholders, namely the Mortgagor, Mortgagee, and tenants

of the Mortgaged Lands.

26. I understand that Richmond: (i) collected rents of $5,890.00, which it holds in trust; (ii) incurred

costs of $7,443.79 in utilities; and (iii) incurred professional fees of $2,184.00, which is exclusive

of legal expenses.

27. A true copy of a letter summarizing the activities, receipts, disbursements and accounts of

Richmond is attached hereto as Exhibit "H".

Urgent Need for Receiver

28. As a result of Richmond's activities, the Mortgagee has recently learned that:

(a) there are numerous health and safety issues or potential issues in respect of the Mortgaged

Lands, such as:

(i) missing smoke and carbon monoxide detectors;

(ii) dirty and unsanitary units;

(iii) broken doors and windows;
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(iv) evidence suggestive of power being stolen from adjacent units;

(v) potential illicit drug use at the property;

(b) there appears to be vandalism at the property; and

(c) two of the units are vacant.

29. True copies of health and safety reports prepared by Richmond, and provided to the Mortgagee on

or about April 17, 2022, summarizing certain of these issues are attached to Richmond's letter

attached as Exhibit "H" to this Affidavit.

30. Additionally, I am advised by Jack R. Maslen of Borden Ladner Gervais LLP, lawyer for the

Plaintiff, that on the evening of April 13, 2022 he received a voicemail from a tenant of the

Mortgaged Lands, who advised of a physical altercation at the Mortgaged Lands.

31. I am further advised by Mr. Maslen that the local police were required to attend the Mortgaged

Lands on April 13th to investigate matters.

32. Most recently, on April 19th, Richmond advised the Mortgagee that a tenant had advised Richmond

that "there are homeless people starting to squat" at the Mortgaged Lands. I further understand

from Richmond that on April 21, 2022, the police again attended the Mortgaged Lands and the

"squatters" left before the police arrived.

33. Simply stated, the Mortgagee now considers that a further and more expansive Order providing for

the protection and preservation of the Mortgaged Lands, and all improvements and fixtures situated

thereon (collectively, the "Property"), is urgently needed in order to protect the value of the

Mortgagee's security.

34. Accordingly, the Mortgagee now seeks that Bowra, a licensed insolvency trustee with considerable

experience in similar matters, be appointed as Receiver over the Property, and be given the powers

of receivers under the BIA, and under the Law of Property Act, RSA 2000, c L-7 and such other

applicable provincial legislation.

35. The Mortgagee also seeks to have Richmond's current appointment concluded and to have

Richmond discharged. Richmond's work and activities have assisted the Mortgagee, and been

performed competently and efficiently; however, Richmond's mandate under the Prior Order is no

longer sufficient to prevent serious harm to the Mortgagee's security.
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36. Ultimately, it is now necessary, just, convenient, and equitable, to appoint Bowra as Receiver of

the Property since, among other things:

(a) the Mortgagee has a contractual right to have a Receiver appointed over the Property under

the Mortgage and Security Agreement;

(b) there is an urgent need for the preservation and protection of the Property;

(c) there is a real risk to Mortgagee's first ranking security over the Mortgaged Lands if the

Property is not protected;

(d) there is a real risk to the welfare of tenants if health and safety concerns are not addressed

in a meaningful way;

the balance of convenience favours the appointment of a Receiver;

there is actual or potential irreparable harm to the Mortgagee;

the Mortgagor is insolvent, given, among other things, its failure to pay amounts due and

owing under the Mortgage for several months; and

(h) Bowra has consented to act as Receiver.

Conclusion

37. I make this Affidavit in support of an Order appointing Bowra as Receiver of the Property, and for

a corresponding Order discharging Richmond, and for no other purpose.

38. This Affidavit was sworn using video technology due to the COVID-19 pandemic. I did not swear

this Affidavit in the physical presence of the Commissioner for Oaths. In advance of swearing this

Affidavit, I have shown the Commissioner for Oaths the front and back of my current government

issued photo identification.

SWORN BEFORE ME at the City of Calgary, in

the Province of Alberta, this 28' day of April,
2022

SONIA PACHECO

Commissioner  aths in and for the
Province of Alberta

Anthony Mersich

Barrister and Solicitor



THIS IS EXHIBIT "A" REFERRED TO IN THE

AFFIDAVIT OF SONIA PACHECO

SWORN BEFORE ME ON APRIL 28, 2022

A Commissioner aths and Notary Public

for the Province of Alberta

Anthony Mersich
Barrister and Solicitor



HIGH RATIO MORTGAGE
This mortgage is a high ratio mortgage to which sections 43(4.1) and (4.2) and 44(4.1) and (4.2) of

the Law of Property Act apply. You and anyone who, expressly or impliedly, assumes this mortgage

from you, could be sued for any obligations under this mortgage if there is a default by you or by a

person who assumes this mortgage.

MORTGAGE
(CMHC — Commercial)
THE LAND TITLES ACT

GRAN SABANA INVESTMENTS LTD. (the "Mortgagor") being registered as owner(s) of an estate in

fee simple in possession, in all the piece of land described as follows:

PLAN 1213333
BLOCK 20
LOT 21
EXCEPTING THEREOUT ALL MINES AND MINERALS

(the "Mortgaged Premises")

in consideration of the sum of $670,750.00 (the "Principal Amount") lent to me by PEOPLES TRUST

COMPANY (the "Mortgagee") of 955, 808 - 4 Avenue S.W., Calgary, Alberta, T2P 3118, the receipt ()I'

which sum the Mortgagor does hereby acknowledge, hereby covenants with the Mortgagee as follows:

STANDARD MORTGAGE TERMS.

I This Mortgage consists of the Mortgagee's set of Standard Mortgage Terms ("SMT") filed in the

South Alberta Land Registration District as Instrument Number 981056195 and in the North

Alberta Land Registration District as Instrument Number 982053533 together with all schedules

thereto and is subject to the terms contained in the SMT as varied by any deletions from, or

amendments or additions to the terms of the SMT as set out herein.

I'M/Alp:NT PROVISIONS

2. Principal Amount:

$670,750.00;

(b) Interest Rate:

10.0% per annum;

Interest Calculation Period:

semi-annually, not-in advance;

Interest Adjustment Date:

April 1, 2018;

(c)

(d)

(a)

CA LO I -#2477204-v I -002_-_Peoples_Trusi_tvlortgage_ -J413260-792)
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(e) Instalment Date:

first day of each month;

First Instalment Date:

May I, 2018;

(g) Maturity Date:

June 1, 2023; and

(h) Amount of Each Equal Monthly Instalment (Clause 4 of SMT)

$5,999.78

PREPAYMENT

3, Clause 10 of the SMT is hereby amended by deleting the wording of Clause 10 and replacing the

same with the following: "The Mortgagor shall not have a prepayment privilege".

COMMITMENT LETTER

4. The parties agree that the accepted terms and conditions of the Mortgagee's Commitment Letter

dated February 16, 2018, and any amendments thereto, shall survive funding of this loan and

continue to be in full force and effect after said funding. Default by the Mortgagor of any of the

terms or requirements contained in the Commitment Letter shall constitute a default hereunder.

In the event there is a conflict between the terms and-conditions of this Mortgage and the said

Commitment Letter as amended, then the Mortgagee shall in its sole discretion determine which

shall take precedence except where there is a conflict with the CMHC Certificate of Insurance

which shall prevail in any event. There will be no conflict if the terms and conditions of the said

Commitment Letter should enlarge or clarify the terms and conditions of this Mortgage.

CMHC - CERTIFICATE OF INSURANCE

5. The Mortgagor agrees that the accepted terms and conditions of Canada Mortgage and Housing

Corporation's Certificate of Insurance No. 90-743-468 and Special Conditions, and any

amendments thereto, shall survive funding of this mortgage loan and continue to be in full force

and effect and binding upon the Mortgagor both before and after funding of the- mortgage loan.

The Mortgagor further acknowledges receipt and review of the Certificate of Insurance and

Special Conditions- and- agrees to carry out and complete those conditions set out- in the said

Certificate of Insurance and Special Conditions as if they formed part of the Mortgagee's

Commitment Letter and also not to do anything that might impair or negate the said Certificate of

Insurance.

STATEMENTS

6. The Mortgagor will provide to the Mortgagee annually within 120 days after each fiscal year end

'rent rolls and stand alone project operating statements isolating the project financial and operating

information from other projects in a form satisfactory to the Mortgagee and such other

documentation or information as the Mortgagee may require. Additionally, the Mortgagor shall,

within 120 days after each fiscal year end of the Mortgagor, provide to the Mortgagee notice to

reader current financial statements prepared by a chartered accountant acceptable to the

CALO I 42477204-v 1 -002_-_Peoples_Trust_Mortgage_-__(41 :3 260-792)
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Mortgagee (together with management prepared financial statements for the Mortgaged

Premises), which statements shall include a balance sheet and a detailed statement of income and

expenditures with supporting notes and schedules. The Mortgagor shall upon the request of the

Mortgagee ensure that any guarantors of the mortgage debt provide current financial statements

or sworn personal net worth statements to the Mortgagee.

SALE OF PROPERTY

7. The Mortgagor covenants and agrees with the Mortgagee, that in the event of the Mortgagor

selling, conveying, transferring, or entering into an agreement for sale, or transfer of title

(beneficial or legal) of the property hereby mortgaged (including but not limited to the sale of

shares or other interests resulting in a transfer of majority ownership interest) to a purchaser or

transferee not approved, in writing, by the Mortgagee, which approval shall not unreasonably be

withheld, all monies hereby secured with accrued interest thereon, shall at the option of the

Mortgagee, forthwith, become due and payable. A change in beneficial ownership of the

Mortgaged Premises shall also be subject to approval by the Mortgagee.

FURTHER MORTGAGING

8. The Mortgagor shall not grant financial encumbrances subsequent to this Mortgage over the

Mortgaged Premises without the written consent of the Mortgagee, such consent not to be

unreasonably withheld. Further, the Mortgagor agrees that it will not in any event allow or grant

a cross default provision between this Mortgage and any allowed subsequent encumbrance.

JOINT AND SEVERAL 

9. The obligations of the signatories hereto are joint and several.

PAYMENT OBLIGATIONS 

10. Without limiting the Mortgagor's other obligations hereunder, the Mortgagor:

(a) represents and warrants to the Mortgagee that it, or the beneficial owner as -is applicable,

has observed, performed, executed and complied with all laws, rules, requirements,

orders, directions ordinances and regulations (collectively, the "Laws");

(b) covenants and agrees that it, or the beneficial owner as is applicable, will going forward

observe, perform, execute and comply with the Laws;

of every governmental, municipal or civil authority or agency in connection with the payment of

monies owing under the Laws, including but not limited to the payment of all GST/HST and

payroll remittances.

ENVIRONMENTAL INDEMNITY

1 1 . The Mortgagor hereby agrees to be liable for and to indemnify and hold harmless the Mortgagee

and Canada Mortgage and Housing Corporation from all claims and to be liable for all expenses,

damages or liabilities of the Mortgagee, its directors and officers (including, without limitation,

all reasonable legal fees, disbursements and applicable taxes) directly or indirectly arising out of

or attributable to the use, generation, storage, release, threatened release, discharge, disposal or

presence on, under or about the Mortgaged Premises and all improvements of any hazardous or

noxious substances and such liability shall survive foreclosure of the Mortgage and any other

existing obligations of the Mortgagor or any guarantors to the Mortgagee in respect of the loan

CA L01-112477204-v1-002_-_Pcoples_Trust_Mortgage_-_(413260-792)
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secured hereby and any other exercise by the Mortgagee of any remedies available to it for any

default under the loan secured hereby.

ENVIRONMENTAL CLAUSE

12. The Mortgagee or agent of the Mortgagee or agent of Canada Mortgage and Housing Corporation

(hereinafter called "CMHC") may, at any time, before and after default, and for any purpose

deemed necessary by the Mortgagee or CMHC, enter upon the said lands to inspect the said land

and buildings thereon. Without in any way limiting the generality of the foregoing, the

Mortgagee or CMHC (or their respective agents) may enter upon the said lands to conduct any

environmental testing, site assessment, investigation or study deemed necessary by the Mortgagee

or CMHC and the reasonable cost of such testing, assessment, investigation or study, as the case

may be, with interest at the mortgage rate, shall be a charge upon the said lands. The exercise of

any of the powers enumerated in this clause shall not deem the Mortgagee, CMHC or their

respective agents to be in possession, management or control of the said lands and buildings.

FIRST RIGHT OF REFUSAL ON MATURITY

13. The Mortgagor agrees that the Mortgagee shall have the first right of refusal with respect to any

mortgage loan commitment that the Mortgagor is prepared to accept in respect of the replacement

of this Mortgage upon its maturity. The Mortgagor shall provide the Mortgagee with a copy of

any such mortgage commitment, and the Mortgagee shall have the right, exercisable by notice in

writing delivered to the Mortgagor within 3 Business Days of receipt of the commitment, to

provide the financing offered therein on the same terms and conditions as therein set out. Any

loan commitment which the Mortgagor accepts with respect to the replacement of this Mortgage

shall be conditional for 3 Business Days following delivery of such loan commitment to the

Mortgagee in order to allow the Mortgagee to exercise this right of first refusal.

NON-CONFORMING USE

14. The Mortgagor hereby agrees. to obtain by-law endorsement insurance to allow for the payment of

building upgrades as a result of changes to the building code and municipal by-laws subsequent

to the building being completed. if required by the Mortgagee, the Mortgagor, where possible,

agrees to ensure that the same site clause requirement shall be removed from the insurance

coverage.

HOTEL CONVERSION

15. As the Mortgaged Premises offer certain features which could under some circumstances permit

its conversion from rental housing to hotel use, it is agreed by the Mortgagor with the Mortgagee

that the loan secured hereby may be called at the Mortgagee's option if:

(a) the building plan of the building is physically altered without the prior written approval

of the Mortgagee and CMHC;

(b) the project ceases to be occupied by persons utilizing the accommodation for purposes of

a principal residence.

ALTERATIONS 

16. Clause 19 of the SMT is hereby amended by deleting the wording of clause 19 and replacing the

same with the following:

CAL014/2477204-v1-002_-_ycoples_Trust_Mongage_-_(4 /3260-792)
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"The Mortgagor shall not make, or permit to be made, any alterations or additions to the

Mortgaged Premises without the consent of the Mortgagee; and the Mortgagor shall not use the

Mortgaged Premises or permit them to be used for any purpose of any business, trade or

manufacture of any description or as a hotel; the Mortgagee or agent of the Mortgagee or any

agent of CMHC may, at any time, enter upon the Mortgaged Premises to inspect the lands and

buildings thereon."

PROPERTY SITE INSPECTION

17. The Mortgagor agrees to immediately reimburse the Mortgagee for property site inspections

failing which such cost may be added to the mortgage balance.

REPRESENTATIONS OF BORROWER

18. The Mortgagor represents and warrants that at the time of the disbursement of any part of the loan

amount, no default shall have occurred and be continuing, nor any state of affairs or event shall

be existing which, with the passage of time or the giving of notice or both, would constitute a

default hereunder or under any of the loan security, and neither the Mortgagor nor any guarantor

(if any) shall be insolvent or be subject to any bankruptcy, arrangement with creditors, proposal,

amalgamation, reorganization, liquidation, winding up, dissolution, receivership or material

litigation or continuation under laws or any other jurisdiction.

RENEWAL

19. At or prior to the Maturity Date the Mortgagee , at its absolute discretion, may send written notice

to the Mortgagor offering to renew the loan secured hereby for varying terms and prepayment

privileges (the "Renewal Date"). In the event that Mortgagor does not either pay out the loan in

full at the Maturity Date or return the Renewal Offer to the Mortgagee confirming the

Mortgagor's choice of term, and paying any applicable fee then the Mortgagor agrees that it will

be deemed to have accepted the terms and conditions of the Renewal Offer selecting the six

month term option, which may be prepaid at any time without penalty, and the Mortgagor shall

pay within three Business Days of the commencement date of the renewal term the applicable fee

owing under the Renewal Offer.

INSURANCE CANCELLATION

20. The Mortgagor agrees to renew the insurance policy or policies prior to expiration. During the

term of the loan, the Mortgagor agrees not to suspend, cancel or let lapse the insurance or any part

of it for any reason. If the Mortgagor suspends, cancels or lets lapse the insurance or any part of

it, the Mortgagee has the right to obtain equivalent insurance on its own behalf and the insurance

premium shall be paid by the Mortgagor within ten days after having received the Mortgagee's

notice or obtaining such insurance and the cost thereof shall be secured hereby, with interest at

the current mortgage interest rate. This right is in addition to any other right the Mortgagee may

have.

MANAGEMENT

21. If the Mortgagor is approved to self manage, it shall at all times ensure that the management

provided shall be comparable and competitive with third party fee based management firms and

will provide the Mortgagee upon request such information as is necessary to verify this.

CALO l'-#2477204-v1 -002_-_Peoples_Tru sl_Mortgage_-_.(413260-792)
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MORTGAGOR'S ACKNOWLEDGEMENT

22. The Mortgagor hereby acknowledges as follows:

(a) That the Mortgagor understands the nature of the SMT referred to in clause 1 above and

. the statements made in the said clause;

(b) That the Mortgagor has been given a copy of the SMT;

(c) That the Mortgagor is the registered owner of the Mortgaged Premises; and

(d) For the better securing to the Mortgagee of the repayment in the manner set out in this

Mortgage of the Principal Amount and interest and all other indebtedness and obligations

of the Mortgagor secured by this Mortgage the Mortgagor hereby mortgages and charges

to the Mortgagee all the Mortgagor's estate and interest in the Mortgaged Premises.

IN WITNESS WHEREOF the Mortgagor has executed these presents this  -7  day of
mzr  , 2018.

GRAN SAL3ANA INVESTMENTS LTD.
' \

Per:

Per:
(seal)

CALO 1 -42477204-v I -002_-__Pcoples_Trust_Morigap,c_-_(4 13260-792)
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Alberta Mortgage

Land Titles Act

STANDARD MORTGAGE TERMS

Filed by CANADA MORTGAGE AND HOUSING CORPORATION

The following set of Standard Mortgage Terms shall be deemed to be

included in every mortgage in which this set is referred to by its

filing number, as provided in Sections 113.1 and 113.2 of the Land

Titles Act (R.S.A. 1980) Chapter L-5.
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1. Definitions and Interpretation

(a) Unless there is something in the subject matter or

context inconsistent therewith, in this set of standard

Mortgage Terms the following expressions shall have the

following meanings:

"Business Day" means a day of the week other than

Saturday, Sunday, or any other day which is a statutory

or municipal holiday in the municipality where the head

office of the Mortgagee and/or municipality where the

Mortgaged Premises are situate.

"CMHC" means Canada Mortgage and Housing Corporation, a

body corporate created under the Canada Mortgage and

Housing Act, R.S.C. 1985 c. C-7.

"Condominium Act" means the Condominium Property Act,

R.S.A. 1980, c. C-22, an amended and/or restated from

time to time.

"First Instalment Date" means the first Instalment Date

as set out in the Registered Mortgage.

"Indebtedness" means the aggregate of;

I 47SS f311; Petruary 13, 1998
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the Principal Amount, and

(ii) all interest on the Principal Amount and

compound interest as provided in the Mortgage, and

(iii) any amount, cost, charge, expense and interest

which has been added to the Indebtedness under the terms

of the Mortgage, and

(iV) any other amount, cost, charge, expense and

interest otherwise due and payable to the Mortgagee under

or secured by the Mortgage.

"Instalment Date" means a day specified or described in

the Registered Mortgage as a day on which instalments are

to be paid.

"Interest Adjustment Date" means the Interest Adjustment

Date specified or described in the Registered Mortgage.

"Interest Rate" means the rate of interest specified or

described and calculated in accordance with the

Registered Mortgage.

"Land Act" means the Land Titles Act, R.S.A. 1980, c.

L.5, as amended and/or restated from time to time.

"Land Titles" means the Land Titles Office under the Land

Act.

"Legal Sxpenees" means legal fees and disbursements on a

solicitor-and-his-own client, full indemnity, basis.

"Lien Act" means the &Indere Lien Act, R.S.A. 1980, c.

B-12, as amended and/or restated from time to time.

"Maturity Date" means the Maturity Date specified or

described in the Registered Mortgage.

"Mortgage" means:

(i) the Registered Mortgage, together with

(ii) this Set of Standard Mortgage Terms;

lown_s 
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and where the context permits includes any and all

renewals, extensions and amendments thereto made in

writing from time to time.

"Mortgaged Premises" means the lands described in the

Registered Mortgage together with all buildings,

structures and improvements built upon or made to the

said lands from time to time, all fixtures described

herein, and all other appurtenances thereto.

"Mortgagee" means the mortgagee as described in the

Registered Mortgage and his heirs, executors,

administrators, successors and assigns.

"Mortgagor" means the mortgagor as described in the

Registered Mortgage and his heirs, executors,

administrators, successors and assigns.

"Municipal Act" means the Municipal Government Act,

(Alta. 1994) c, M-26.1, as amended and/or restated from

time to time.

"National Housing Act" means the National Housing Act,

R.S.C. 1985, c. N-11, as amended and/or restated from

time to time.

"PCB" means polychlorinated biphenyls.

"Person" includes any individual, partnership, joint

venture, trust, unincorporated organization or any other

association, corporation and government or any department

or agency thereof.

"Principal Amount" means the amount specified or

described in the Registered Mortgage as the principal

amount of the Mortgage and where the context permits

includes the principal balance remaining unpaid from time

to time.

"Registered Mortgage" means the mortgage registered at

Land Titles which incorporates and adopts this set of

Standard Mortgage Terms by referring to the filing number

of this set of Standard Mortgage Terms, together with all

schedules thereto.

104475_S [11.8) reblvary 11..1996
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"Requirementa of Environmental Law" means all

requirements of the common law and of statutes,

regulations, by-laws, ordinances, treaties, judgments and

decrees, and (whether or not they have the force of law)

rules, policies, guidelines, orders, approvals, notices,

permits, directives and the like, of any federal,

territorial, provincial, regional, municipal or local

judicial, regulatory or administrative agency, board or

governmental authority relating to environmental or

health or fire or safety matters (or any of them) and the

Mortgaged Premises and the activities carried out thereon

(whether in the past, present or the future) including,

but not limited to, all such requirements relating to:

(i) the protection, preservation or remediation of the

natural environment (the air, land, surface water or

groundwater); (ii) the generation, handling, treatment,

storage, transportation or disposal of or other dealing

with solid, gaseous or liquid waste; and (iii) substances

or conditions that are prohibited, controlled or

otherwise regulated or are otherwise hazardous in fact

(collectively "Hazardous Substances") such as

contaminants, pollutants, toxic, dangerous or hazardous

substances, toxic, dangerous or hazardous materials,

designated substances, controlled products, including

without limitation, wastes, subject

formaldehyde foam type of insulation,

asbestos-containing materials, PCBs or PCB

wastes, urea

asbestos or

contaminated

fluids or equipment, explosives, radioactive substances,

petroleum and associated products, underground storage

tanks or surface impoundments; and (iv) the securing,

protection, preservation and remediation of health, fire

and/or safety concerns.

"Taxes" means all taxes, rates, assessments, levies,

local improvements charges, school taxes, property taxes,

liens and penalties, municipal, local, parliamentary or

otherwise that are now or may hereafter be imposed,

charged or levied upon or with respect to the Mortgaged

Premises or any part thereof, and all taxes or charges

levied in lieu thereof, and includes (without limitation)

where the context permits all municipal utilities and

service rates and charges and other charges that may be

added to the tax roll for or otherwise howsoever made a

charge upon the Mortgaged Premises under the ftnicipal

Act.

101475_5 infij February 11. 1998
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"Transfer" means any sale, transfer, assignment,

agreement for sale, conveyance or other disposition of

the Mortgaged Premises, in whole or in part, or of any

interest therein.

"Transferee" means any purchaser, transferee or assignee

pursuant to a Transfer.

(b) In the event that the Mortgaged Premises are or hereafter

become registered under the Condominium Act or are part

of a property that is registered or hereafter becomes

registered under the Condominium Act, it is agreed that

the following additional definitions and provisions shall

apply to the Mortgage:

104{155 DM

"Common Expenses" means the expenses of the performance

of the objects and duties of the Condominium Corporation

and any expenses specified as common expenses in the

Condominium Bylaws, including without limitation reserve

fund levies, and any charges or expenses levied upon

Unite as common expenses as provided for in the

Condominium Bylaws.

"Common Property" means common property as shown on the

Condominium Plan.

"Condominium Bylaws" means the bylaws of the Condominium

Corporation as amended and/or restated from time to time.

"Condominium Corporation" means the corporation created

by the registration of the Condominium Plan.

"Condominium Plan" means the condominium plan under which

the Mortgaged Premises are or hereafter become registered

under the Condominium Act and includes any redivision or

consolidation of such condominium plan and other

amendment of such condominium plan from time to time.

"Insurance Trustee" means the insurance trustee (if any)

appointed pursuant to the Condominium Bylaws.

"Unit" means a condominium unit as shown on the

Condominium Plan.

l'brtlArY 13: 1990
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(c) In the event the Mortgaged Premises are or include, or

hereafter become or include, any leasehold estate or

estates then it is agreed that the following additional

definitions and provisions shall apply to the Mortgage:

"Lease" means the lease or leases that comprise or form

part of the Mortgaged Premises, and any and all renewals

and extensions thereof.

"Leasehold Estate" means the leasehold interests in land

provided for in the Lease.

"Leasehold Obligations" means any and all obligations of

the lessee or tenant under and in respect of the Lease.

(d) Each obligation of the Mortgagor expressed in the

Mortgage, even though not expressed as a covenant, is

deemed for all purposes to be a covenant made with the

Mortgagee.

(e) In any case where the Mortgage is executed by more than

one party all covenants and agreements in the Mortgage

contained shall be construed and taken as against such

executing parties as joint and several; and the heirs,

executors, administrators, successors and assigns of any

party executing the Mortgage are jointly and severally

bound by the covenants, agreements, stipulations and

provisos contained in the Mortgage.

(f) Words in the Mortgage importing the singular number

include the plural and vice versa; and words importing

gender include the neuter, feminine and masculine

genders.

2. Mortgage and Charge

For the better securing to the Mortgagee of the repayment in

the manner set out in the Mortgage of the Principal Amount
 and

interest and all other Indebtedness and obligations of the

Mortgagor secured by the Mortgage the Mortgagor hereby mortgages

104475_5 Inc 
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1.4 
and charges to the Mortgagee all the Mortgagor's estate and

interest in the Mortgaged Premises.

111

3. Interest 

The Principal Amount shall bear interest at the Interest Rate

both before and after default, demand, maturity and judgment until

paid.

4. Payment

The Mortgage shall operate until all Indebtedness is paid in

full to the Mortgagee, and all obligations whose performance is

secured by the Mortgage are performed, in the manner provided in

the Mortgage.

The Mortgagor will pay to the Mortgagee at the address stated

in the Registered Mortgage or at such other place in Canada as the

Mortgagee may from time to time designate in writing in lawful

money of Canada the Principal Amount with interest thereon, or on

SO much thereof as shall from time to time remain unpaid, at the

Interest Rate both before and after default, demand, maturity and

judgment, until paid, and computed from the date of the first

advance of the principal as follows:

(a) Interest at the Interest Rate on the amounts from time to

time advanced, computed from the respective dates of such

advances, shall become due and be paid on the Instalment

Date in each month following the date of the first

advance to and including the Interest Adjustment Date set

out in the Registered Mortgage. At the option of the

Mortgagee, interest so due and payable may be deducted

from such advances.

(b) Thereafter the Principal Amount and interest set out in

the Registered Mortgage shall become due and be paid in

equal monthly instalments on each Instalment Date in each

month and in each year from and including the First

Instalment Date to and including the Maturity Date; and

(c) On the Maturity Date the full balance of the Principal

Amount and all other Indebtedness under the Mortgage

shall become due and be paid.

10661s_6 13161 February 11. 1942



In the event that the entire Principal Amount shall for any

reason not have been advanced before the Interest Adjustment Date,

then the Mortgagee may unilaterally amend the Interest Adjustment

Date, the First Instalment Date, and the Maturity Date at any time

prior to the advance of the full Principal Amount, by notice in

writing by ordinary mail to the Mortgagor.

5 Timing of Payments

All payments under the Mortgage shall be made before 12:00

o'clock noon Mountain Time on any day on which payment is to be

made. In the event the payment is made on a day that is not a

Business Day or is made after 12:00 o'clock noon on a Business Day,

any such payment will be deemed to have been made on the next

following Business Day.

6. Advances and Expenses

All advances are to be made in such manner at such times and

in such amounts, up to the Principal Amount, as the Mortgagee in

its sole discretion may determine, subject always to the proviso

that the Mortgagee is not bound to advance any unadvanced portion

thereof. The Mortgagor agrees that neither the preparation,

execution nor registration of the Mortgage shall bind the Mortgagee

to advance the Principal Amount, nor shall the advance of a part of

the Principal Amount bind the Mortgagee to advance the unadvanced

portion thereof, but nevertheless the Mortgage shall take effect

forthwith upon the execution of the Registered Mortgage by the

Mortgagor, and the Mortgagee's Legal Expenses, including without

limitation the Legal Expenses of the examination of the title and

other costa associated with the Mortgage, together with the

Mortgagee's loan processing fees as well as the Mortgagee's costs

and expenses incurred in appraising the Mortgaged Premises,

assessing the financial status of the Mortgagor and any guarantor

of the Mortgage and conducting any other searches and

investigations required by the Mortgagee in evaluating the loan

secured by the Mortgage and the Mortgaged Premises and securing the

Mortgagee's interest in the Mortgaged Premises shall be, in the

event of the whole or any balance of the Principal Amount not being

advanced, payable forthwith by the Mortgagor to the Mortgagee, and,

together with interest thereon at the Interest Rate, shall be added

to the Indebtedness and secured by the Mortgage.

104475_5 131131 lhobrvary MB
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7. Compound Interest

All interest on becoming overdue, and any amount, cost, charge

or expense that has been added to the Indebtedness under the terms

of the Mortgage, shall be treated (as to payment of interest

thereon at the Interest Rate) as principal and shall bear compound

interest at the Interest Rate, both before and after default,

demand, maturity and judgment until paid, and all such interest and

compound interest shall be added to the Indebtedness and secured by

the Mortgage. If any of the monies secured by the Mortgage are not

paid when due, the Mortgagor will, so long as any part thereof

remains unpaid, pay interest thereon from day to day. Compounding

shall occur every six months on the anniversaries of the Interest

Adjustment Date and the anniversaries of the same day of the sixth

month following the Interest Adjustment Date.

8. Application of Payments

The instalments set out in the Registered Mortgage are to be

applied firstly to interest and secondly to principal repayment

except, however, in the case of default by the Mortgagor in which

event the Mortgagee may apply any payments received during the

period of default to any part of the Indebtedness in whatever order

it may elect notwithstanding any contrary stipulation by the

Mortgagor.

9. Covenant to Pay

The Mortgagor covenants with the Mortgagee that the Mortgagor

will pay the Indebtedness to the Mortgagee as and when provided in

the Mortgage without any deduction, net-off, abatement or

counterclaim. If more than one Person signs the Mortgage as

Mortgagor, such Persons are jointly and severally liable to pay the

Indebtedness as aforesaid and to perform and observe all of the

Mortgagor's obligations under the Mortgage.

10. Prepayment Right

The Mortgagor, when not in default under the Mortgage, shall

have the privilege of paying an additional amount of principal, not

in excess of 10 percent of the, original Principal Amount, on the

first anniversary of the Interest Adjustment Date and a similar

amount of principal on the second anniversary of the interest

Adjustment Date, upon payment, by way of bonus, of three months'

101470_0 MI) 
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interest on the amount of any such additional payment, it being

agreed that such privilege shall not be cumulative.

Provided that on the third anniversary of the Interest

Adjustment Date and on any Instalment Date thereafter, the

Mortgagor, when not in default under the Mortgage, shall have the

privilege of paying the whole amount owing hereunder, or any part

thereof, upon payment, by way of bonus, of an additional three

months' interest on the additional amount of principal so paid.

Provided, however, that if the Mortgage covers a rental

housing project, as defined in the National Housing Act, the

foregoing additional payment privileges shall not apply, but the

Mortgagor, when not in default hereunder, shall have the privilege

of paying, on the fifth anniversary of the Interest Adjustment

Date, or on any Instalment Date thereafter, the whole amount owing

hereunder, upon payment, by way of bonus, of an additional three

months' interest on the Principal Amount then outstanding.

Provided that when any partial additional payments are made

the payment dates of all remaining instalments shall be accelerated

so that the Mortgagor shall pay instalments on each and every

Instalment Date, commencing with the Instalment Date immediately

following the date on which the additional payment is made and

continuing until the earlier of the Maturity Date or the date on

which all Indebtedness owing hereunder shall have been fully

repaid.

11. Construction

If the Mortgagor is constructing or in future constructs a

building or buildings or other improvements on the Mortgaged

Premises then the same shall be constructed in accordance with

plans and specifications which have been or are hereafter approved

by the Mortgagee and will carry on diligently to completion the

construction of the said building, buildings or other improvements.

12, Payment of Taxes and Other charges

Subject as hereinafter in this paragraph provided, the

Mortgagor will pay as and when the same fall due all Taxes, rates,

liens, charges, encumbrances or claims which are or may be or

become charges or claims against the Mortgaged Premises or on the

Mortgage or on the Mortgagee in respect of the Mortgage; provided

that in respect of municipal taxes, rates, assessments and levies,

10105_5 (I191 
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property taxes, school taxes and local improvements charges and

rates (hereinafter referred to as "Property Taxes") chargeable

against the Mortgaged Premises:

(a) The Mortgagee may deduct from the final advance of money

secured by the Mortgage an amount sufficient to pay the

Property Taxes which have become or will become due and

payable on or before the day preceding the Interest

Adjustment Date and are unpaid at the date of such final

advance.

(b) After the Interest Adjustment Date the Mortgagor will pay

to the Mortgagee on the Instalment Dates, sums sufficient

to enable the Mortgagee to pay the whole amount of

Property Taxes on or before the due date for payment

thereof or, if payable in instalments, on or before the

due date for payment of the first instalment thereof.

(c} Where the period between the Interest Adjustment Date and

the next following annual due date for Property Taxes in

less than one year the Mortgagor will pay to the

Mortgagee in equal instalments, during such period and

during the next succeeding 12-month period, an amount

estimated by the Mortgagee to be sufficient to pay, on or

before the expiration of the said 12-month period, all

Property Taxes which shall become due and payable during

the said two periods and during the balance of the year

in which the said 12-month period expires; and the

Mortgagor will also pay to the Mortgagee on demand the

amount, if any, by which the actual Property Taxes exceed

such estimated amount.

(d) Except as provided in the last preceding clause, the

Mortgagor shall, on each and every Instalment Date, pay

to the Mortgagee a portion of estimated Property Taxes

appropriate to secure full payment (as estimated by the

Mortgagee in its sole discretion) of the Property Taxes

next becoming due and payable; and the Mortgagor shall

also pay to the Mortgagee on demand the amount, if any,

by which the actual Property Taxes exceed such estimated

amount.

(e) The Mortgagee shall allow the Mortgagor credit for

interest at not less than the prevailing rate allowed by

canadian chartered banks on personal savings deposits

104475_5 (6161 Fehru46y 11, 1996
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with chequing privileges, on the minimum monthly balances

standing in the mortgage account from time to time to the

Mortgagor's credit for payment of Property Taxes, such

interest to be credited to the mortgage account not less

frequently than once each year; and the Mortgagor shall

be charged interest, at the Interest Rate, on the debit

balance, if any, of Property Taxes in the Mortgagor's

mortgage account outstanding after payment of Property

Taxes by the Mortgagee, until such debit balance is fully

repaid.

The Mortgagee will apply such deduction and payments on the

Property Taxes chargeable against the Mortgaged Premises so long as

the Mortgagor is not in default under any covenant, proviso or

agreement contained in the Mortgage, but nothing herein contained

shall obligate the Mortgagee to apply such payments on account of

Property Taxes more often than yearly. Provided, however, that if,

before any sum or sums so paid to the Mortgagee shall have been so

applied, there shall be default by the Mortgagor in respect of any

payment of principal or interest or other Indebtedness as in the

Mortgage provided, the Mortgagee may apply such sum or sums in or

towards payment of the principal or interest or other Indebtedness

in default. The Mortgagor further agrees to transmit to the

Mortgagee the assessment notices, tax bills and other notices

affecting the imposition of Property Taxes forthwith after the

receipt of same by the Mortgagor.

Notwithstanding the foregoing provisions, the Mortgagee may

request the Mortgagor to pay the Property Taxes as and when such

Property Taxes become due and to submit to the Mortgagee tax

receipts evidencing the payment of the Property Taxes within 30

days after they become due.

13. Insurance

(a) The Mortgagor will forthwith insure and during the continuance

of the Mortgage keep insured in favour of the Mortgagee, against

loss or damage by fire and, as the Mortgagee may require, insure

against loss or damage by tempest, tornado, cyclone, lightning,

floods and other risks or hazards, each and every building on or

comprising the Mortgaged Premises and which may hereafter be

erected thereon, both during erection and thereafter, for the full

replacement value thereof in lawful money of Canada with a company

approved by the Mortgagee; and the Mortgagor will forthwith assign,

transfer and deliver over unto the Mortgagee the policy of

104475_5 1)181 February 13. 1999
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insurance and receipts therefor; and if the Mortgagor shall

neglect to keep the said buildings or any of them insured as

aforesaid, or to deliver such policies and receipts or to produce

to the Mortgagee at least fifteen days before the termination of

any insurance, evidence of renewal thereof, the Mortgagee shall be

entitled but shall not be obligated to insure the said buildings or

any of them; and the Mortgagor will forthwith on the happening of

any loss or damage, furnish at the Mortgagor's own expense all

necessary proofs and do all necessary acts to enable the Mortgagee

to obtain payment of the insurance money; and any insurance money

received may, at the option of the Mortgagee in its sole

discretion, be applied in rebuilding, reinstating or repairing the

Mortgaged Premises, or be paid to the Mortgagor or any other person

appearing by the registered title to be or to have been the owner

of the Mortgaged Premises, or it may be applied in whole or in p
art

on the Indebtedness or any part thereof whether due or not then

due, or be applied or paid partly in one way and partly in another.

(b) Without limiting the foregoing, the Mortgagor shall place and

keep in force the following insurance in respect of the Mortgaged

Premises and such insurance coverage shall be placed and kept
 in

force with a company or companies satisfactory to the Mortgagee and

the Mortgagee shall receive the original policies signed by 
the

Insurer or Insurers or such other evidence of insurance acceptable

to the Mortgagee and such policies shall be satisfactory 
to the

Mortgagee in form and content. Where under the insurance policies

described below, loss is payable to the Mortgagee, such insu
rance

policies shall show the loss payable to the Mortgagee as 
first

mortgagee. Coverage shall include:

(i) Fire and extended coverage and malicious damage,

including leakage from fire protection equipment on a

stated amount replacement cost basis (as per IA0 wording)

with loss payable to' the Mortgagee by way of an IA0

approved mortgage clause. Permission should be granted

for the improvements to be completed and for the

Mortgaged Premises to be vacant or unoccupied for a

period of at least thirty (10) days and it shall provide

for partial occupancy;

and if the Mortgaged Premises shall be a rental housing pro
ject as

defined in the National. Rousing Act:

(ii) Comprehensive broad form boiler insurance including

unfired pressure vessels insurance and air-conditioning

104175_5 MO 
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equipment, if any, including repair and replacement and

including Use and Occupancy coverage, for an amount

satisfactory to the Mortgagee with loss payable to the

Mortgagee by way of a Boiler and Machinery Insurance

Association mortgage clause;

(iii)Comprehensive general liability insurance for bodily

injury and/or death and damage to property of others for

a minimum amount per occurrence approved by the

Mortgagee, written on an inclusive basis; and

(iv) Rental insurance coverage sufficient to cover 100% of the

gross annual rentals from the Mortgaged Premises for a

period of twelve (12) months, based on the greater of

actual or projected rentals.

In this clause "IAO" means the Insurers' Advisory Organization, an

advisory organization established by property insurers carrying on

business in Canada.

(c) If the Mortgaged Premises are or shall in the future be or

become a condominium or part of a condominium then the Mortgagor or

the condominium corporation or both of them will insure and during

the continuance of the Mortgage keep insured the Mortgaged Premises

in favour of the Mortgagee against loss for the coverages set out

in subparagraphs (a) and (b) hereof and by policies in form and

content issued by insurers acceptable to the Mortgagee in its sole

discretion,

(d) The Mortgagor will, and if the Mortgaged Premises are or

include condominium properties will cause the Condominium

Corporation to, forthwith assign, transfer and deliver to the

Mortgagee the policy or policies of insurance and receipts therefor

and if the Mortgagor or Condominium Corporation or either of them

shall neglect to keep the said buildings or any of them insured as

aforesaid, or to deliver such policy or policies, and receipts

therefor, or produce to the Mortgagee at least fifteen (15) days

before the termination of any insurance, evidence of renewal

thereof, the Mortgagee shall be entitled but shall not be obligated

to insure the said buildings or any of them; and the Mortgagor or

the Condominium Corporation or both of them shall forthwith on the

happening of any loss or damage comply fully with the terms of the

policy, or policies, of insurance and, without limiting the

generality of the obligation of the Mortgagor to observe and

perform all the duties and obligations imposed on him by the

101415_5 111111 February 11, 1993
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Condominium Act and the Condominium Bylaws of the Condominium

Corporation as herein provided, shall comply with the insurance

provisions of the Condominium Act and the Condominium Bylaws; and

the Mortgagor as member of the Condominium Corporation shall seek

the full compliance by the Condominium Corporation with the

aforementioned requirements.

(e) All cancellation and alteration clauses in the

above-referenced policies, including those contained in the

mortgage clause insurance endorsement, are to provide for at least

thirty (30) days' prior notice to the Mortgagee of such

cancellation or any material alteration. Such policies shall also

provide that the Mortgagee is to receive at least thirty (30) days'

prior notice of any material alteration of such policy.

(f) The Mortgagee shall be entitled to require coverage of such

other risks and perils as the Mortgagee may from time to time

reasonably consider advisable or desirable and in respect of which

insurance coverage may be available.

14. Improvements

All erections and improvements fixed or otherwise now on or

hereafter put upon the Mortgaged Premises, including but without

limiting the generality of the foregoing, all buildings, fences,

heating, plumbing, air-conditioning, ventilating, lighting and

water heating equipment, cooking, cleaning, drying and

refrigeration equipment, window blinds, storm windows and storm

doors, window screens and screen doors, maintenance equipment,

security equipment, elevators, and communications equipment; and

all apparatus and equipment appurtenant thereto are and shall, in

addition to other fixtures thereon, be and become fixtures and form

part of the realty and of the security of the Mortgage and

included in the expression "the Mortgaged Premises"; and

Mortgagor will not commit or permit any act of waste thereon;

the Mortgagor will at all times during the continuance of

are

the

and

the

Mortgage, the same- repair, maintain, restore, amend, keep, make

good, finish, add to and put in order; and in the event of any loss

or damage thereto or destruction thereof the Mortgagee may give

notice to the Mortgagor to repair, rebuild, or reinstate the same

within a time to be determined by the Mortgagee and to be stated in

such notice;

rebuild, or

constitute a

and upon the Mortgagor's failure

reinstate within such time such

so to repair,

failure shall

breach of covenant under the Mortgage and thereupon

the full balance of the Principal Amount and all other Indebtedness

/04475_5 1111 FebruAry II, 1008
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ia under the Mortgage shall at the option of the Mortgagee become

4) immediately due and payable, without any demand by the Mortgagee
(A

upon the Mortgagor.

la 15, Default

The Mortgagor further agrees that in the event of default

under the Mortgage or in any provision thereof or any collateral

security, or in the event of bankruptcy, insolvency or winding up

of the Mortgagor, or the making of any proposal or companies

creditors arrangement under any insolvency or creditors

arrangements laws:

(a) The Mortgagee may send or employ an inspector or agent to

inspect and report upon the value, state and condition of

the Mortgaged Premises and a solicitor to examine and

report upon the title to the same;

(b) The Mortgagee or agent of the Mortgagee may enter into

possession of the Mortgaged Premises and whether in or

out of possession collect the rents and profits thereof,

and make any demise or lease of the Mortgaged Premises,

or any part thereof, for such terms and periods and at

such rents as the Mortgagee shall think proper; and the

powers of sale and foreclosure hereunder may be exercised

either before or after and subject to any such demise or

lease;

(c) The Mortgagee or agent of the Mortgagee may at such time

or times as the Mortgagee may deem necessary and without

the concurrence of any person, enter upon the Mortgaged

Premises and may make such arrangements for completing

the construction of, repairing or putting in order any

buildings or other improvements on the Mortgaged

Premises, or for inspecting or taking care of the

Mortgaged Premises as the Mortgagee may deem expedient;

(d) It shall and may be lawful for and the Mortgagor does

hereby grant full power, right and licence to the

Mortgagee to enter, seize and distrain upon the Mortgaged

Premises, or any part thereof, and by distress warrant to

recover by way of rent reserved as in the case of demise

of the Mortgaged Premises, as much of the Indebtedness as

shall from time to time be or remain in arrears and

unpaid, together with all costs, charges and expenses

;64475_5 1]1111 February 13. 1998
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la attending such levy or distress, as in like cases of

distress for rent;

(e) The Mortgagee may sell and dispose of the Mortgaged

1.1 Premises with or without entering into possession of the

same, whether by sale to a third party or by sale to the

Mortgagee, or may foreclose upon the Mortgaged Premises,

and with or without notice to the Mortgagor or any party

interested in the Mortgaged Premises;

(f) All remedies may be resorted to;

(g) All the rights, powers and privileges granted to or

conferred upon the Mortgagee under and by virtue of any

statute or by the Mortgage may be exercised;

(h) Any notice may be effectually given by leaving the same

with an adult person on the Mortgaged Premises if

occupied, or by placing the same thereon, or on any part

thereof, if unoccupied, or at the option of the Mortgagee

by publishing the same in some newspaper published in the

Province of Alberta; and such notice shall be sufficient

though not otherwise addressed than "To whom it may

concern"; and no want of notice or publication or any

other defect, impropriety or irregularity shall

invalidate any sale made or purporting to be made of the

Mortgaged Premises under the Mortgage;

(i)

104475_5 MO

The Mortgagee may sell, transfer and convey any part of

the Mortgaged Premises on such terms as to credit or part

cash and part credit, secured by contract or agreement

for sale or mortgage, or otherwise, as shall appear to

the Mortgagee most advantageous and for such prices as

can reasonably be obtained therefor; and in the event of

a sale on credit or for part cash and part credit,

whether by way of contract for sale or by conveyance or

transfer and mortgage, the Mortgagee is not to be

accountable for or charged with any money until the same

shall be actually received in cash; and sales may be made

from time to time of parts of the Mortgaged Premises to

satisfy interest or parts of the principal overdue,

leaving the principal or parts thereof to run with

interest payable as aforesaid; and the Mortgagee may make

stipulations as to title or evidences or commencement of

title or otherwise as the Mortgagee shall deem proper,

February 1). 1998
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and may buy in or rescind, or vary any contract for sale;

and on any sale or resale, the Mortgagee shall not be

answerable for loss occasioned thereby; and for any of

such purposes the Mortgagee may make and execute all

agreements and assurances that the Mortgagee shall deem

advisable or necessary;

(j) The whole of the Principal Amount remaining and all

interest and other Indebtedness shall, at the option of

the Mortgagee, become immediately due and payable;

(k) The Mortgagee may, in writing, appoint any person or

persons, whether an officer or officers, or employee or

employees of the Mortgagee, or not, to be a receiver or

receivers of the Mortgaged Premises and the rents and

profits derived therefrom, and may remove any receiver or

receivers so appointed and appoint another or others in

his or their stead. The term "receiver" as used in the

Mortgage shall include a receiver, a manager, or a

receiver and manager. The following provisions shall

apply to this subparagraph:

(i) A receiver or receivers so appointed are

conclusively the agent or agents of the Mortgagor

and the Mortgagor shall be solely responsible for

the acts or defaults and for the remuneration and

expenses of the receiver or receivers. The

Mortgagee shall not be in any way responsible for

any misconduct or negligence on the part of any

receiver or receivers and may, from time to time,

fix the remuneration of every receiver or receivers

and be at liberty to direct the payment thereof

from the proceeds collected.

(ii) Nothing contained in the Mortgage and nothing done

by the Mortgagee or by a receiver or receivers

shall render the Mortgagee a Mortgagee in

possession or responsible as such.

(iii) All monies received by the receiver or receivers,

after providing for payment and charges ranking

prior to the Mortgage and for all coats, charges

and expenses of or incidental to the exercise of

any of the powers of the receiver or receivers as

hereinafter set forth, may be applied in or towards

1D1175_5 Illg) February 11. 199e
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satisfaction of the monies owing pursuant to the

Mortgage.

(iv) The receiver or receivers so appointed shall have

power to:

a. take possession of, collect and get in the

property, rents and profits, charged by the

Mortgage and any additional or collateral

security granted by the Mortgagor to the

Mortgagee and for that purpose to take any

proceedings, be they legal or otherwise, in

the name of the Mortgagor or otherwise;

b. to carry on or concur in carrying on any

business which the Mortgagor is conducting on

and from the Mortgaged Premises; and

c. lease or re-lease all or any portion of the

Mortgaged Premises and for this purpose to

execute contracts in the name of the Mortgagor

which said contracts shall be binding upon the

Mortgagor.

The rights and powers conferred by this subparagraph (k) are

supplemental to and not in substitution for any other rights

which the Mortgagee may have from time to time.

16. Non-Merger and Releagari

The Mortgagor also agrees that the taking of a judgment on any

of the covenants or agreements contained in the Mortgage shall not

operate as a merger thereof; the Mortgagee may at all times release

any part or parts of the Mortgaged Premises or any other security

or any surety for payment of all or any part of the money secured

by the Mortgage or may release the Mortgagor or any other person

from any covenant or other liability to pay the Indebtedness or any

part thereof, either with or without any consideration therefor,

and without being accountable for the value thereof or for any

money except those actually received by the Mortgagee, and without

thereby releasing any part of the Mortgaged Premises, or any other

securities or covenants in the Mortgage contained; it being

specifically agreed that notwithstanding any such release the

Mortgaged Premises, securities and covenants remaining unreleased

shall stand charged with the whole of the Indebtedness secured by

the Mortgage; no extension of time given by the Mortgagee to the

104475_5 MAI February 21, 1449
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Mortgagor, or anyone claiming under or through the Mortgagor, 
shall

0 in any way affect or prejudice the rights of the Mortgagee ag
ainst

the Mortgagor or any other person liable for payment of the

Indebtedness hereby secured.
a
01

17. Conte and Expenses 

All Legal Expenses and all inspector's, valuator's and

surveyor's fees and expenses for drawing and registering the

Mortgage and for examining the Mortgaged Premises 
and the title

thereto, and for making or maintaining the Mortgage 
a first charge

on the Mortgaged Premises, together with all sums which the

Mortgagee may and does from time to time advance, expend 
or incur

under the Mortgage as principal, insurance premiums, Taxes or

rates, or in or toward payment of prior liens, charges,

encumbrances or claims charged or to be charged against the

Mortgaged Premises or on the Mortgage or on the 
Mortgagee in

respect of the Mortgage or the Mortgaged Premises, and in

maintaining, repairing, restoring or completing the Mortgaged

Premises, and in inspecting, leasing, managing, or 
improving the

Mortgaged Premises, including the price or value of any goods of

any sort or description supplied to 
be used on the Mortgaged

Premises, and in exercising or enforcing or attempt
ing to enforce

or in pursuance of any right, power, remedy or 
purpose under the

Mortgage or subsisting, and Legal Expenses, and an 
allowance for

the time, work and expenses of the Mortga
gee, or of any agent,

solicitor or employee of the Mortgagee, or any purpose herein

provided for and whether such sums are advanced 
or incurred with

the knowledge, consent, concurrence or acquiescence of the

Mortgagor or otherwise, are to be secured hereby and 
shall be a

charge on the Mortgaged Premises, together w
ith interest thereon at

the Interest Rate, and all such moneys shall be 
repayable to the

Mortgagee on demand, or if not demanded then 
with the next ensuing

instalment, except as herein otherwise provided, 
and all such sums

together with interest thereon are included in 
the expression "the

Indebtedness".

18. Subrogation

In the event of the Principal Amount or any portio
n thereof or

any other monies advanced under the Mortgage, or any pa
rt thereof,

being applied to the payment of any charge or encumbrance 
including

without limitation Taxes, the Mortgagee sha
ll be subrogated to all

the rights of and stand in the position of and be enti
tled to all

the equities of the party so paid off, whethe
r such charge or

1oI415_5 
February 11, 1990



II

1

ql 
22

! encumbrance has or has not been discharged; and the decision of the

Mortgagee an to the validity or amount of any advance or

;11 disbursement made under the Mortgage or of any claim so paid off

shall be final and binding on the Mortgagor; the Mortgagee shall

not be charged with any money receivable or collectible out of the

1 Mortgaged Premises or otherwise, except those actually received;

and all revenue of the Mortgaged Premises received or collected by

the Mortgagee from any source other than payment by the Mortgagor

may at the option of the Mortgagee be used in maintaining or

insuring or improving the Mortgaged Premises, or in payment of

Taxes or other charges against the Mortgaged Premises, or otherwise

applied against the Indebtedness in such manner as the Mortgagee

deems appropriate.

19. Alterations

The Mortgagor shall not make, or permit to be made, any

alterations or additions to the Mortgaged Premises without the

consent of the Mortgagee; and the Mortgagor shall not use 
the

Mortgaged Premises or permit them to be used for any purpose
 of any

business, trade or manufacture of any description; the Mortgagee
 or

agent of the Mortgagee or agent of CMHC may, at any time, en
ter

upon the Mortgaged Premises to inspect the lands and buildi
ngs

thereon.

20. Currency Payment

All money whether principal, interest or other moneys payable

to the Mortgagee under the terms of the Mortgage shall 
be payable

in lawful money of Canada to the Mortgagee, at its 
address stated

in the Registered Mortgage or such other place as may be 
designated

by the Mortgagee.

21. Discretions

Any discretion, option, decision or opinion hereunder on the

part of the Mortgagee shall be sufficiently exercised or fo
rmed if

exercised or formed by or subsequently ratified by th
e manager,

acting manager or assistant manager of any branch off
ice of the

Mortgagee in the Province of Alberta or an executive officer
 of the

Mortgagee or any officer or agent appointed by the Mor
tgagee for

such purpose.

1
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(?* 22. Additional Righta

!Y1 The covenants, agreements, stipulations and provisos in the

i J 
Mortgage stated shall be in addition to those granted or implied by

(U statute,

IU

23. Land Act Short Form Covenants

The Mortgagor further agrees with the Mortgagee that the

Mortgagor:

(a) has a good title to the Mortgaged Premises,

(b) has the right to mortgage the Mortgaged Premises,

(c) will execute such further assurances of the Mortgaged

Premises as may be requisite,

(d) has done no act to encumber the Mortgaged Premises, and

(e) on default the Mortgagee shall have quiet possession of

the Mortgaged Premises, free from all encumbrances.

24. Discharge of Mortgage 

The Mortgagee shall have a reasonable time after payment of

the Indebtedness in full within which to prepare and execute a

discharge of the Mortgage; and interest shall continue to run and

accrue until actual payment in full has been received by the

Mortgagee; and all Legal expenses and other expenses for the

preparation and execution of such discharge shall be borne by the

Mortgagor.

25. Statutory Basis for Mortgage

The Mortgage is made pursuant to the Land Act and the National

Housing Act.

26. Due On Sale

(a) In the event of a Transfer of the Mortgaged Premises, in

whole or in part, or of any interests therein to a

Transferee, if (i) the Mortgagor fails to apply for the

approval of the Mortgagee as to the Transferee and the

terms and conditions of the Transfer, (ii) the Mortgagee

104475.5 [)ia 
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does not approve the Transferee, (iii) the Mortgagee does

not approve the terms and conditions of the Transfer, or

(iv) the Transferee fails to enter into an assumption

agreement agreeing to assume the Mortgage and any

amendments thereto, and any collateral agreements and to

pay the amount thereby secured and perform every

covenant, condition and obligation contained in the

Mortgage and any amendments thereto, and any collateral

agreements, to be performed by the Mortgagor thereunder

(including this obligation) at the time and in the manner

and in all respects as therein contained and to be bound

by each and all of the terms, covenants, conditions and

obligations of the Mortgage and any amendments thereof,

then, and in any such case, the outstanding principal

balance of the Mortgage shall, at the option of the

Mortgagee, immediately become due and payable together

with all accrued interest and other monies owing

thereunder.

(b) Any transfer or issue by sale, assignment, bequest,

inheritance, operation of law or other disposition, or by

issue from time to time of all or any part of the

corporate shares of the Mortgagor to any person or group

of persons resulting in a change in the control of the

Mortgagor shall be deemed to be a Transfer within the

meaning of the Mortgage and the Transferee shall be

deemed to be the party or parties who acquire the said

shares and the provisions in respect of any Transfer and

any Transferee (except for the requirement for the

Transferee to enter into an assumption agreement) shall

apply mutatis mutandis thereto. The Mortgagor and any

Transferee shall make available to the Mortgagee, or its

representatives, all of their respective books and

records, including without limitation corporate records

for inspection in order to ascertain whether a Transfer

has occurred or has been deemed to have occurred.

(c) Acceptance by the Mortgagee of payments made by any

Transferee shall not be or be deemed to be approval or

acceptance of the Transferee.

(d) In the event that the Mortgagor or any person acts in

such a way as to invoke any provision now existing or

hereafter enacted under any applicable condominium or

strata title legislation or regulations, and amendments

104415_5 (3141 Febr(avy 33, :954
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thereto, respecting prepayment, in whole or in part, of

any monies secured under the Mortgage, then such action

shall be deemed to be a Transfer and the provisions of

this Paragraph 26 shall apply to such action.

(e) The Mortgagee shall be entitled to charge a servicing fee

to process each request for approval, as herein

contemplated, which fee shall be payable by the Mortgagor

in advance.

(f) No Transfer or consent to Transfer or assumption of the

Mortgage or completion of an assumption agreement by any

Transferee shall in any way release or otherwise affect

the personal covenants or obligations of the Mortgagor

herein named or any guarantor or other surety of the

mortgage or any intervening Transferee or other person

liable for payment of the Indebtedness.

(g) The Mortgagor will not register or cause to be registered

any subdivision plan, condominium plan or strata space

plan in respect of the Mortgaged Premises or any part

thereof without the Mortgagee's consent, which consent

maybe arbitrarily withheld; and any consent given may be

on such terms and conditions and subject to such

requirements as the Mortgagee in the Mortgagee's sole

discretion may require.

27. Tenant Deposits

If the Mortgaged Premises shall be rented out or let for rent,

in whole or in part, then the Mortgagor will observe and perform

any and all requirements of laws in respect of the handling of

tenant damage deposits and security deposits. If the Mortgagor

shall fail to observe, perform or pay any obligations or

liabilities in respect of the damage deposits and security deposits

or other deposits received from tenants in respect of the Mortgaged

Premises under any applicable laws, statutes or regulations, then

the Mortgagee at its sole option may (but shall not be obligated

to) observe, perform or pay the same and all costs and expenses of

so doing shall be reimbursed to the Mortgagee by the Mortgagor

forthwith and shall bear interest at the Interest Rate (calculated

from the date incurred) and shall be a charge upon the Mortgaged

Premises. Further, the Mortgagor agrees that at the sole option of

the Mortgagee, the Mortgagee may require the Mortgagor to provide

to the Mortgagee and maintain, for additional security to the

1°4475) (MI February 13. 1399
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Mortgagee in the event of default hereunder, a letter of credit,

bond or other assurances or security on terms and in form and

content determined by the Mortgagee (acting reasonably) securing

performance of all tenant damage deposit obligations arising in

r) respect of the Mortgaged Premises from time to time.

28. Expropriation

If the Mortgaged Premises or any material part thereof nhall

be expropriated by any government authority, body or corporation

having powers of expropriation, the Indebtedness shall, at the

Mortgagee's option, forthwith become due and payable, together with

interest thereon at the Interest Rate to the date of payment and

together with a bonus equal to a sum of three months' interest at

the Interest Rate, calculated on the amount of Indebtedness

consisting of the Principal Amount, Further and without limiting

any of the foregoing, in the event that any portion of the

Mortgaged Premises shall be purchased, acquired by agreement or

otherwise taken for any public work whatsoever pursuant to the

Municipal Act or the Public Works Act of Alberta or any other

statute or regulation, then and in such event

(a) any and all consideration or compensation whatsoever

payable to the Mortgagor or anyone claiming an interest

under or through the Mortgagor shall be payable to and

shall be paid to the Mortgagee and the same are hereby

assigned irrevocably to the Mortgagee accordingly, and

further any such compensation paid to or to the order of

or received by the Mortgagor shall be and be deemed to be

held in trust for the Mortgagee; and

(b) at the Mortgagee's sole option the amount of the

principal hereby secured remaining unpaid shall

forthwith become due and payable, together with interest

thereon at the Interest Rate to the date of payment and

together with a bonus equal to a sum of three months'

interest at the Interest Rate, calculated on the amount

of principal so remaining unpaid.

29. Renewal

In the event that the Mortgagee shall agree to renew or extend

the term of the Mortgage, such renewal or extension (the "Renewal")

(and rate of interest, term, instalment and other stipulations for

such Renewal) shall be binding upon the Mortgagor, his heirs,
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executors, administrators, successors and assigns, and his

successors in title, and all subsequent mortgages, encumbrances and

other interests in or of the Mortgaged Premises subsequent to the

Mortgage (together hereinafter called "Subsequent Encumbrances").

Further, the Renewal shall take full priority over all Subsequent

Encumbrances, whether or not the Renewal is filed or recorded by

caveat at Land Titles and whether or not the rate of interest

payable or payment amortization period or instalment amount or

frequency applicable during the Renewal term is greater than or

less than the rate or amortization or instalments stipulated in the

Registered Mortgage, The Mortgagor shall, forthwith on request

therefor by the Mortgagee, provide to the Mortgagee, at the

Mortgagor's expense, all such postponements and other assurances as

the Mortgagee may require to ensure the foregoing binding effect

and priority. All Renewals (if any) shall be done at the

Mortgagor's expense (including without limitation payment of

Mortgagee's Legal Expenses). No Renewal even if made by a

successor in title to or assignee of the Mortgagor named herein and

whether or not the Mortgagor or any intervening Transferee shall

consent thereto, shall in any way release or abrogate or render

unenforceable the covenants or obligations of the Mortgagor named

herein or of any intervening Transferee which shall continue

notwithstanding such Renewal and shall apply to the Mortgage as

renewed or extended.

30. Condominium Provisions

In the event that the Mortgaged Premises shall now or at any

time hereafter comprise or include a Unit or Units in a condominium

created pursuant to the Condominium Act and/or the Common Property

interests related to such Unit or Units, then in such event;

(a) The Mortgagor will observe and perform each and every one

of the covenants, duties, obligations and provisions

required to be observed under or pursuant to the terms of

the Mortgage, the Condominium Act, and any legislation

passed in substitution therefor, and the By-laws of the

Condominium Corporation of which the Mortgagor is a

member by virtue of the Mortgagor's ownership of the

Condominium Units charged by the Mortgage;

(b) Without limiting the generality of the foregoing

subparagraph (a), the Mortgagor will pay promptly when

due any and all Common Expense levies, charges,

assessments, instalments or payments made, assessed or
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levied by the Condominium Corporation or any authori2ed

agent on its behalf, and any and all other contributions

to the common costs of the condominium and any and all

other charges or levies by the Condominium Corporation,

payable in respect of, or charged to the owner of, the

Mortgaged Premises Call of which said levies,

assessments, • charges, costs and payments are hereinafter

referred to as "unit charges");

(c) If and whenever the Mortgagor defaults in the Mortgagor's

obligations to pay unit charges or breaches any other

covenants, obligations, duties requirements or provisions

referred to in subparagraph (a) hereof then, regardless

of any other action or proceeding taken or to be taken by

the Condominium Corporation, such default or breach shall

be and constitute a default under the terms of the

Mortgage and the Mortgagee may exercise all or any of its

rights and/or remedies hereunder as for any other default

under the Mortgage;

(d) Without limiting any other remedy which the Mortgagee may

have under the Mortgage, in the event that the mortgagor

is in default in the observance or performance of any of

the provisions or requirements of the Condominium Actor

the By-laws or in the payment of unit charges, and if

such default is susceptible of being cured by the

Mortgagee, the Mortgagee may at its option (but it shall

not be obligated to) cure such default and otherwise

perform the obligations or part thereof on behalf of the

Mortgagor and for that purpose may enter upon and occupy

the Mortgaged Premises (and no such entry or occupation

shall constitute or be deemed to be an entry into

possession by the Mortgagee or render the Mortgagee a

Mortgagee in possession) and all costs, charges and

expenses incurred by the Mortgagee or other person

appointed for such purposes as determined by the

Mortgagee, together with interest on all such sums at the

Interest Rate until paid, shall be due and payable by the

Mortgagor to the Mortgagee forthwith on demand and until

paid shall be a charge upon the Mortgaged Premises, and

secured by the Mortgage. No such right of payment or

performance by the Mortgagee shall prevent it from

exercising its option to cause the whole Indebtedness to

become due and payable upon the Mortgagor's default or
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failure, or to exercise any of the other rights or

remedies of the Mortgagee under the Mortgage.

(e) The Mortgagee is hereby irrevocably authorized and

empowered to exercise the right of the Mortgagor as an

owner of the Unit or Unite included in the Mortgaged

Premises to vote or to consent or to not vote or to

refuse to consent in all matters relating to the affairs

of the Condominium Corporation without in any way

consulting the Mortgagor in the manner in which the vote

shall be exercised or not exercised and without incurring

any liability to the owner or anyone else because of the

manner in which such vote or right to consent in the

affairs of the Condominium Corporation was exercised or

not exercised and provided that if the Mortgagee fails to

attend meetings of the Corporation of which it has

received proper notice in person or by proxy then in the

Mortgagee's absence the Mortgagor shall have the right to

vote on all matters properly before the meeting. The

Mortgagor will provide to the Mortgagee on request such

proxies and/or other instruments as the Mortgagee may

require to facilitate the Mortgagee's exercise of the

right to vote. Further, the exercise of the right to

vote by the Mortgagee shall not constitute the Mortgagee

a mortgagee in possession. The Mortgagee shall be free

to exercise its own judgment and act in its own interest

in exercising its right to vote and shall have no duty or

obligation to vote on any matter to protect or benefit

the interest of the Mortgagor.

(f) The existence of a Condominium Plan in respect of the

Mortgaged Premises shall not in any way whatsoever

fractionalize, or partition responsibility between

condominium Units under the Mortgage or any of the terms

or conditions thereof; and the Mortgage shall continue to

operate as full security for the full amount of all

moneys payable under the Mortgage on each and every Unit

(and on all Units) and on all Common Property within or

forming part of Mortgaged Premises; and without limiting

the generality of the foregoing, neither the Mortgagor

nor any successor or assign of the Mortgagor shall be

entitled to any partial break-out or discharge of the

Mortgage as to any Unit or Units or Common Property.

104175_5 [MI
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(g) The Mortgagor covenants with the Mortgagee to deliver to

the Mortgagee in person or by prepaid registered mail, a

copy of the following:

(i) every request or claim for the consent of the

Mortgagor affecting the Unit or Common Property of

the condominium which copy is to be received by the

Mortgagee within 5 days from the date such request

or claim is received or made by the Mortgagor, and

(ii) ary information known to the Mortgagor concerning

the termination of any management agreement or

insurance trust agreement in respect of the

condominium, or any proposal or application to

terminate the condominium status of the Mortgaged

Premises, which information is to be delivered

immediately upon the Mortgagor learning of such

information;

(h) the Mortgagor hereby assigns to the Mortgagee the

proceeds of all insurance that may be otherwise payable

to the Mortgagor by the Insurance Trustee or the

Condominium Corporation or the Condominium Corporation's

insurers.

31. Leasehold Provisions

If the Mortgaged Premises are or include, or hereafter

comprise or include, a Leasehold Estate, the Mortgagor further

covenants and agrees as follows;

(a) That all necessary consents to the grant of the Mortgage

have been validly and properly obtained and the Mortgage

validly mortgages and charges the Leasehold Estate;

(b) That the Mortgagor will well and truly observe and

perform all Leasehold Obligations as and whenever due and

in strict compliance with the requirements of the Lease;

and will at all times keep and retain the Lease in full

force and effect;

(c) That the Mortgagor will not surrender, cancel or amend

the Lease in anyway without the prior written consent of

the Mortgagee;

104475,5 i7l1)
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(d) That if the Mortgagor shall be in default of any

Leasehold Obligations the Mortgagee may, but shall not be

obligated to, pay or perform all or any of such Leasehold

Obligations and any and all coats, expenses, payments and

outlays made or incurred by or on behalf of the Mortgagee

in so doing, including without limitation Legal Expenses,

shall, together with interest thereon calculated from the

date incurred at the Interest Rate, forthwith be re-paid

to the Mortgagee and shall be a charge upon the Mortgaged

Premises;

(e) That nothing herein or in exercise by the Mortgagee of

any rights or remedies under the Mortgage shall in any

way render the Mortgagee liable or responsible for any

Leasehold Obligations; and

(f) That the Mortgagor will provide to the Mortgagee any and

all such consents, undertakings of non-disturbance and

other assurances as the Mortgagee in its sole discretion

may require from the landlord or lessor under the Lease

and any other persons to better secure or protect the

Mortgagee's security upon or in respect of the Mortgaged

Premises.

32. Assignment of Leases

The Mortgagor will grant, transfer, assign and set over unto

the Mortgagee such leases and subleases of the Mortgaged Premises

or part thereof as may be entered into from time to time between

the Mortgagor as Lessor and a third party or third parties as

Lessee, and all rents thereunder and all rights of the Mortgagor

therein as may be required by the Mortgagee as further and

additional security for payment of all monies payable hereunder;

and for that purpose agrees and undertakes, upon request by the

Mortgagee, to forthwith execute and complete such grant, transfer

and assignment on such terms, conditions and covenants as the

Mortgagee may require.

33. Environmental Conditions

The Mortgagor warrants and represents to the Mortgagee that:

(a) no Hazardous Substances have been or will in the future

be used, stored, processed, manufactured, handled or

discharged in, on, under or from the Mortgaged Premises
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except in accordance with the Requirements of

Environmental Law and provided that such Hazardous

Substances have been disclosed to the Mortgagee in

writing;

1;1
(b) neither the Mortgaged Premises nor, to the best of the

Mortgagor's belief, any adjacent lands have ever been

used as or fora waste disposal site or coal gasification

site, and there are not now, nor were there ever, any

underground storage tanks on the Mortgaged Premises;

(c) all permits, licences, certificates, approvals,

authorizations, registrations or the like required by the

Requirements of Environmental Law for occupancy of or the

operation of the business of the Mortgagor on the

Mortgaged Premises or of any tenant, subtenant, assignee

or other occupant of the Mortgaged Premises, have been

obtained and are valid, in full force and effect and in

good standing;

(d) no environmental damage has ever occurred on, or will

result from the use of, the Mortgaged Premises by the

Mortgagor or any tenant, subtenant, assignee or other

occupant of the Mortgaged Premises; and

(e) there are no convictions (or prosecutions settled prior

to conviction) or outstanding or threatened

Investigations, claims, work orders, notices, directives

or other similar remedial actions against the Mortgaged

Premises or the Mortgagor in relation to any Requirements

of Environmental Law.

34, Environmental Compliance

The Mortgagor will;

(a) remedy forthwith, at its own expense, any environmental

damage that may occur or be discovered on the Mortgaged

Premises in the future;

(b) comply with and monitor, on a regular basis, its

compliance and the compliance of any tenant, subtenant,

assignee or other occupant of the Mortgaged Premises with

all Requirements of Environmental Law;

101475_8 11181 
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(c) notify the Mortgagee promptly of any event or occurrence

that has given, or is likely to give, rise to a report,

order, inquiry or investigation relating to a matter that

may have an adverse effect on the financial position of

the Mortgagor or the Mortgaged Premises or any action,

suit or proceeding against the Mortgagor or others having

an interest in the Mortgaged Premises relating to, or in

violation of, the Requirements of Environmental Law,

including any release, spill, emission, leaking, pumping,

injection, deposit, disposal, discharge, dispersal,

leaching or migration of Hazardous Substances into, on or

under the Mortgaged Premises, air and surface and ground

water, and will also notify the Mortgagee promptly of any

such above-mentioned information of which the Mortgagor

has or receives knowledge relating to lands adjacent to

the Mortgaged Premises;

(d) not lease or consent to any sub-lease or assignment of

any part of the Mortgaged Premises to a tenant, subtenant

or assignee who may engage in, nor permit any tenant,

subtenant, assignee or occupant of the Mortgaged Premises

to engage in, a business involving the generation of

environmental contamination or the storing, handling,

processing, manufacturing or disposing of Hazardous

Substances in, on, under or from the Mortgaged Premises

save and except in accordance with the Requirements of

Environmental Law, and any lease, sub-lease, or

assignment of any part of the Mortgaged Premises shall

preserve as against any lessee, sub-lessee or assignee

all of the rights of the Mortgagee herein;

(e) save and except for those Hazardous Substances which are

present on, in or under the Mortgaged Premises in

accordance with Requirements of Environmental Law and

which have been disclosed to the Mortgagee in writing,

remove, in accordance with all Requirements of

Environmental Law, any Hazardous Substances from the

Mortgaged Premises forthwith upon their discovery and

advise the Mortgagee forthwith in writing of the

procedures taken; and

(f) provide to the Mortgagee upon request such information,

certificates, or statutory declarations as to compliance

with the provisions hereof and all Requirements of

Environmental Law and conduct such environmental audits
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or site assessments as may be reasonably necessary to

ensure compliance with the Requirements of Environmental

Law.

35. Environmental Indemnity

The Mortgagor will be liable for and fully indemnify the

Mortgagee for any and all costs, expenses, damages and liabilities

(including without limitation Legal Expenses and any environmental

remediation costs incurred by the Mortgagee) directly or indirectly

arising out of or attributable to the non-compliance of the

Mortgagor or any tenant or occupant in the Mortgaged Premises with

the Requirements of Environmental Law and all such costs, expenses,

damages or liabilities shall be secured hereby, and all such

liability and indemnity shall survive the repayment of the

indebtedness, foreclosure upon or sale under the Mortgage, and/or

any other extinguishment of the obligations of the Mortgagor under

the Mortgage and any other exercise by the Mortgagee of any

remedies available to it against the Mortgagor,

36. Protection of Mortgaged Premises

The Mortgagor will not remove or attempt to remove from the

Mortgaged Premises any building, structure or improvement forming

part of the Mortgaged Premises and the Mortgagor shall refrain from

doing anything or allowing anything to be done which would result

in an impairment or diminution of the value of the Mortgaged

Premises. The Mortgagee may, whenever it deems necessary, enter

upon, inspect, and conduct environmental audits on the Mortgaged

Premises and review such records and information relating thereto

and may require the Mortgagor, at its sole expense, to effect such

repair or remediation of which the Mortgagor is notified by the

Mortgagee and to effect such action as the Mortgagee may direct to

prevent damage to the Mortgaged Premises, or the Mortgagee may

effect such repairs, remediation or action as it deems necessary

and the Mortgagor shall execute all consents, authorizations and

directions that are required to permit any such inspection, review,

repair, remediation or action and the costs thereof and of such

inspection, review, repair, remediation or action, together with

interest thereon at the Interest Rate hereinbefore set out, shall

be payable forthwith by the Mortgagor to the Mortgagee and shall be

added, to the Indebtedness and secured by the Mortgage.

10405,5 I)10)
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37. Inspections and Reports

The Mortgagor shall permit the Mortgagee to conduct

inspections and appraisals of all or any of its records, business

and assets at any time or from time to time to monitor compliance

with laws and regulations. The Mortgagor will provide to the

Mortgagee copies of any environmental reports or studies in respect

of the Mortgaged Premises that it receives or possesses from time

to time. The Mortgagee or agent of the Mortgagee or agent of CMHC

may, at any time, before and after default, and for any purpose

deemed necessary by the Mortgagee or CMHC, enter upon the Mortgage
d

Premises (or any part thereof) to inspect the land and buildings

thereon and to monitor the same. Without in any way limiting the

generality of the foregoing, the Mortgagee and/or CMHC (or their

respective agents) may enter upon the Mortgaged Premises (or an
y

part thereof) to conduct any environmental testing, site

assessment, investigation, monitoring or study deemed necessary b
y

the Mortgagee or CMHC and the reasonable cost of such testing,

assessment, investigation, monitoring or study, an the case may be,

with interest at the Interest Rate, shall be payable by the

mortgagor forthwith and shall be a charge upon the Mortgaged

Premises. The exercise of any of the powers enumerated in this

clause shall not deem the Mortgagee, CMHC or their re
spective

agents to be in possession, management or control of the M
ortgaged

Premises or any part thereof.

38. Governing Law

The Mortgage shall be interpreted and governed according to

the law of the Province of Alberta, and the Mortgagor at
torns to

the jurisdiction of Courts of the Province of Alberta in re
spect of

enforcement hereof.

101117S_S 
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THIS IS EXHIBIT "B" REFERRED TO IN THE

AFFIDAVIT OF SONIA PACHECO

SWORN BEFORE ME ON APRIL 28, 2022

A Commissioner   and Notary Public

for the Province of Alberta

Anthony Mersich
Barrister and Solicitor



LAND TITLE CERTIFICATE

S

LINC SHORT LEGAL

0035 453 471 1213333;20;21

LEGAL DESCRIPTION

PLAN 1213333

BLOCK 20

LOT 21

EXCEPTING THEREOUT ALL MINES AND MINERALS

ESTATE: FEE SIMPLE

ATS REFERENCE: 4;6;12;36;NE

MUNICIPALITY: CITY OF MEDICINE HAT

REFERENCE NUMBER: 121 184 702

TITLE NUMBER

121 296 519

REGISTERED OWNER(S)

REGISTRATION DATE(DMY) DOCUMENT TYPE VALUE CONSIDERATION

121 296 519 14/11/2012 SUBDIVISION PLAN

OWNERS

GRAN SABANA INVESTMENTS LTD.

OF 24 - 4TH STREET NW

MEDICINE HAT

ALBERTA T1A 6L9

ENCUMBRANCES, LIENS & INTERESTS

REGISTRATION

NUMBER DATE (D/M/Y) PARTICULARS

181 062 609 21/03/2018

181 062 610

MORTGAGE

MORTGAGEE - PEOPLES TRUST COMPANY.

955,808-4 AVENUE,S.W.,CALGARY

ALBERTA T2P3E8

ORIGINAL PRINCIPAL AMOUNT: $670,750

21/03/2018 CAVEAT

RE : ASSIGNMENT OF RENTS AND LEASES

CAVEATOR - PEOPLES TRUST COMPANY.

( CONTINUED )



ENCUMBRANCES, LIENS & INTERESTS
PAGE 2

REGISTRATION # 121 296 519

NUMBER DATE (D/M/Y) PARTICULARS

955,808-4 AVENUE,S.W.,CALGARY

ALBERTA T2P3E8

AGENT - TERENCE G LIDSTER

TOTAL INSTRUMENTS: 002

THE REGISTRAR OF TITLES CERTIFIES THIS TO BE AN

ACCURATE REPRODUCTION OF THE CERTIFICATE OF

TITLE REPRESENTED HEREIN THIS 27 DAY OF APRIL,

2022 AT 04:02 P.M.

ORDER NUMBER: 44285606

CUSTOMER FILE NUMBER: 410146.54

*END OF CERTIFICATE*

THIS ELECTRONICALLY TRANSMITTED LAND TITLES PRODUCT IS INTENDED

FOR THE SOLE USE OF THE ORIGINAL PURCHASER, AND NONE OTHER,

SUBJECT TO WHAT IS SET OUT IN THE PARAGRAPH BELOW.

THE ABOVE PROVISIONS DO NOT PROHIBIT THE ORIGINAL PURCHASER FROM

INCLUDING THIS UNMODIFIED PRODUCT IN ANY REPORT, OPINION,

APPRAISAL OR OTHER ADVICE PREPARED BY THE ORIGINAL PURCHASER AS

PART OF THE ORIGINAL PURCHASER APPLYING PROFESSIONAL, CONSULTING

OR TECHNICAL EXPERTISE FOR THE BENEFIT OF CLIENT(S).



THIS IS EXHIBIT "C" REFERRED TO IN THE

AFFIDAVIT OF SONIA PACHECO

SWORN BEFORE ME ON APRIL 28, 2022

A Commission- and Notary Public

for the Province of Alberta

Anthony Mersich
Barrister and Solicitor



SECURITY AGREEMENT

WHEREAS PEOPLES TRUST COMPANY (the "Secured Party") has advanced or will be presently

advancing to GRAN SABANA INVESTMENTS LTD. (the "Debtor") by way of loan the sum of

$670,750.00, or any portion thereof, with interest thereon pursuant to the terms of and secured by a mortgage of the

lands hereinafter described in Schedule "A" hereto (the "Mortgage of Land");

AND WHEREAS in the commitment for the said loan it was a requirement of the loan that the Debtor

grant this Security Agreement to the Secured Party as additional security for the repayment of the said sum and •

interest;

NOW THEREFORE THIS AGREEMENT WITNESSETI'I that:

1. SECURITY INTEREST

(a) For value received the Debtor, hereby grants to the Secured Party, a security interest ("Security

Interest") in the collateral of Debtor described in Schedule "A" hereto and in any additional

Schedules from time to time added hereto;

and in all proceeds thereof, accretions thereto and substitutions therefor and, but only as they may relate to the lands

described in Schedule "A", in all of the following now owned or hereafter owned or acquired by or on behalf of

Debtor, namely:

CO all deeds, documents, writings, paperS and books relating to or being records of Goods or

their proceeds or by which Goods or their proceeds are or may hereafter be secured,

evidenced, acknowledged or made payable including Documents of Title, Chattel Paper,

Securities, Investment Property and Instruments; and

(ii) all contractual rights and insurance claims relating to Goods;

all of the foregoing being hereinafter collectively called "Collateral".

(b) Unless otherwise limited herein the terms "Goods", "Chattel Paper", "Document of Title",

" Instrument", "1 ntangible", "See uri y". "Invest went Property", "proceeds", "accession", "Money",

"financing statement" and "financing change statement" whenever used herein shall be interpreted

pursuant to their respective meanings when used in The Personal Property Security Act of the

Province of Alberta; as amended from time to time, which Act, including amendments thereto and

any Act substituted therefor and amendments thereto is herein referred to as the "P.P.S.A.".

Provided always that the term "Goods" when used herein shall not include "consumer goods" or

"inventory" of Debtor as those terms arc defined in the P.P.S.A. Any reference herein to

"Collateral" shall, unless the context otherwise requires, be deemed a reference to "Collateral or

any part thereof",

2. INDEBTEDNESS SECURED

The Security Interest granted by Debtor to the Secured Party ;;eetwes payment and perliirmance of any and

all obligations, indebtedness and liability of Debtor to the Secured Party (including interest thereon at-the rate and in

the manner set out in the Mortgage of Land from time to time) under the Mortgage of Land, and any ultimate unpaid _

balance thereof and whether the same is (loin time to time reduced and thereafter increased and whether Debtor be

hound alone or with another or others (hereinafter collectively called the "Indebtedness"). If the Security Interest in

the Collateral is not sufficient, in the event of default. to satisfy all Indebtedness of the Debtor, the Debtor

acknowledges and agrees that Debtor shall continue to be liable for any Indebtedness remaining outstanding and the

Secured Party shall be entitled to pursue hill payment thereof.

CAL01-11247726,1-v1-004.-__Seuttrity_Agivement.:.!113260-792



3. REPRESENTATIONS AND WARRANTIES OF DEBTOR

Debtor represents and warrants and so long as this Security Agreement remains in effect it shall be deemed

to continuously represent and warrant that:

(a) the Collateral is genuine and owned by Debtor free of all security interests; mortgages, liens,

claims, charges or other encumbrances (hereinafter collectively called "Enentabrances") save for

the Security Interest and those EticuMbranceS shown on Schedule "B"; if any, or hereafter

approVed in writing by the Secured Party, prior to their creation or assumption;

(b) Debtor is authorized to enter into this Security Agreement;

(c) each debt, Chattel Paper and Instrument constituting proceeds of Goods is enforceable in

accordance with its terms againstthe party obligated to pay the same (the "Account Debtor").

4. COVENANTS OF DEBTOR

The Debtor covenants and agrees:

(a) to defend Collateral against the clainis and demands of all other partieS claiming the same or an

interest therein; to keep Collateral free &OM all Encumbrances, except for the Security Interest and

those shoWil on Schedule "B", if any, or hereafter approved in writing by the Secured Party prior.

to their creation or assumption, and not to sell, exchange, transfer, assign, lease or otherwise

dispose of Collateral or any interest therein without the prior written consent of the Secured Party

and, in any event, to deposit with the Secured Party all Money received from any dispoSition of

Collateral;

(b) to notify the Secured Party promptly of

(i) any change in the information contained herein or in the Schedules hereto relating to

Debtor, Debtor's business or Collateral;

(ii) the details of any significant acquisition of Collateral;

(iii). the details of any claims or litigation affecting DebtOr or Collateral;

(iv) any loss of or damage to Collateral;

(v) any default by any Account Debtor in payment or other performance of his obligations

with respect to Collateral; and

(vi) the return to or repossession by debtor of Collateral;

(c) to keep the Collateral in good order, condition and repair and not to use Collateral in violation of

the provisions of this Security Agreement or any other agreement relating to Collateral or any

policy insuring Collateral or any applicable statute, law, by-law, rule, regulation or ordinance;

(d) to do, execute, acknowledge and deliver such financing statements, financing change' statements

and further assignments, transfers, documents, acts, matters and things (including further

schedules hereto) as may be reasonably requested by the Secured Party of or with respect to

Collateral in order to give effect to these presents and to pay all costs for searches and filings in

connection therewith;

(e) to pay all taxes, rates, levies, assessments and other charges of every nature which .may be

lawfully levied, assessed or imposed against or in respect of Debtor or 'collateral as and when the

same become due and payable;

CA1.01-112477264=v1-006_-_-_Security._Agrement_ -....41326(1-792
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(h)
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to insure the Goods for such periods; in such amounts, on such terms and against 14268 or damage

by fire and such other risks as the Secured Party shall reasonably direct with loss payable to the

Secured Party and Debtor, as insureds, as their respective interests may appear, and to pay all

premiums therefor; •

to prevent Collateral from being or becoming an accession to other property not covered by this

Security Agreement;

to carry on and conduct the business of Debtor in a proper and efficient manner and so as to

protect and preServe the Collateral and to keep, in accordance with generally accepted accounting

principles, consistently applied, proper books of account for Debtor's business as well as-accurate

and complete records concerning Collateral and mark any and all-such records and Collateral at

the Secured Party's request so as to indicate the Security Interest; and

to deliver to the Secured Party from time to time promptly upon request:

(i) any 'Documents of Title, instruments, Securities, Investment Property and Chattel Paper

constituting, representing or relating to Collateral;

(ii) all books. of account and all records, ledgers, reports, correspondence, schedules,

documents, statements, lists and 'other .Writings relating to Collateral for the purpose of

inspecting, auditing or copying the Same;

(iii) all financial statements prepared by or for Debtor regarding Debtor's business;

(iv) all policies and certificates of insurance relating to Collateral; and

(v) such information concerning Collateral, the Debtor and Debtor's business and affairs as

the Secured Party may reasonably request.

5. USE AND VERIFICATION OF COLLATERAL

Subject to compliance with Debtor's covenants contained herein and the clause titled "Collection of

Debts", Debtor may, until default, possess, operate,. collect, use and enjoy and deal with Collateral in the ordinary

course of Debtor's business in any manner not inconsistent with the provisions hereof; provided always that the

Secured Party shall have the right at any time and from time to time to verify the existence and state of the Collateral

in any manner the Secured Party May consider ;appropriate and Debtor agrees to. furnish all assistance and

information and to perform all such acts as the Secured Party May reasonably request in connection therewith and

for such purpose to grant to the Secured Party or its agents access to all places where Collateral may be located and

to all premises occupied by Debtor,

6. SECURITIES, INVESTMENT PROPERTY

If Collateral at any .tiMe. includes Securities or Other Investment Property, Debtor authorizes the Secured

Party to transfer the same or any part thereof into its own name or that of its nominee(s) so that the Secured Party or

its nominees) may appear on record as the sole owner thereof; provided that, until default, the Secured Party shall

deliver promptly to Debtor all notices or other communications received by it or its nominees) as. such registered

owner and, upon demand and receipt of payment of any necessity expenses thereof, shall issue to Debtor or its order

a proxy to vote and take all action with respect to such Securities or other Investment Property. After default,

Debtor waives all rights to receive any notices or communications received by the Secured Party or its nominee(s) as

such registered owner and agrees that no proxy issued by the Secured Party to Debtor or its order as aforesaid shall

thereafter be effective.

7. COLLECTION OF DEBTS

Before or after default under this Security Agreement, the Secured Party may notify all or any Account

Debtors of the Security Interest and may also direct such Account Debtors to Make all payments on Collateral to the

CALOI -112477264-y1-006_-_$dcwity_Agrcement_-_413260.792
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Secured Party. Debtor acknowledges that any payments on or other proceeds of Collateral received by Debtor from

Account Debtors, whether before or after notification of this Security Interest to Account Debtors and whether

before or after default under this Security Agreement, shall be received and held by Debtor in trust for the Secured

.Party and shall he turned over to the Secured Party upon request.

8. DISPOSITION OF MONEY

Subject to any applicable requirements of the P.P.S.A,, all Money collected or received by the Secured

Party pursuant to or in exercise of any right it possesses with respect to Collateral shall be applied on account of

Indebtedness in such manner as the Secured Party deems best. or, at the Option. of the Secured. Party, be held

Unappropriated in a collateral account or released to Debtor, all without prejudice to the liability of Debtor or the

rights of the Secured Party hereunder, and any surplus shall be accounted for as required by law.

9. EVENTS OF DEFAULT

The happening of any one of the following events or conditions shall constitute default hereunder which is

herein refen-ed to as "default":

(a) the nonpayment when due, whether by acceleration or otherwise, of .any priheiPatfor interest

kitting part of Indebtedness or the failure of Debtor to observe or perform any obligation,

covenant, term, provision or condition contained in this Security Agreeinept or any other

agreement. between Debtor and the Secured Party, including without limitation the Mortgage of

Land;

(b) the death of or a declaration of incompetency by a court of competent jurisdiction with respect to

Debtor, if an individual;

(c) the bankruptcy or insolvency of Debtor; the filing against Debtor of a petition in bankruptcy; the

making of an assignment for the benefit of creditors by Debtor; the appointment of a receiver or

trustee for Debtor or for any assets of Debtor; or the institution by or against Debtor of any other

.type of insolvency proceeding under the Bankruptcy Act or otherwise;

(d) the institution by or against Debtor of any formal or informal .proceeding for the dissolution or

liquidation of, settlement of claims against Or winding up of affairs of Debtor;

(c) if any Encumbrance affecting Collateral becomes enforceable against Collateral;

(f) i f Debtor ceases or threatens to cease to canyon business, makes or agrees to make a bulk sale of

assets without complying with applicable la* or commits or threatens to commit an act of

bankruptcy;

(g) if any execution, sequestration, extent or other process of any court becomes enforceable against

Debtor or if a distress or analogous process is levied upon the assets of Debtor or any part thereof;

or

(h) if any certificate, statement, representation, warranty or audit report heretofore or hereafter

furnished by or on behalf of Debtor pursuant to or in connection with this Security Agreetnent, or

Otherwise (including, without limitation, the representations and warranties contained herein) or as

an inducement to the Secured Party to extend any credit to or to enter into this or any other

agreement with Debtor, proves to have been false in any material respect at the time as of which

the facts therein set forth were stated or certified, or proves to have omitted any substantial

contingent or unlicniidated liability or claim against Debtor; or if upon the date of execution of this

Security Agreement, there shall have been any material adverse change in any of the facts

disclosed by any such certificate, representation, statement, wan-amy or audit report, which change

shall not have been disclosed to the Secured Party at or prior to the time of such execution.

CAL01-42477264-v1-006_-_,Seourily, _Agrot;ment__-_ 413260-792
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10. ACCELERATION

Secured Party, in its- sole discretion, may declare all or any part of the Indebtedness which is not by its

terms payable on demand to be immediately due and payable, without demand or notice of any kind, in the event of

default, or, if the Secured Party considers itself insecure or that the Collateral -is in jeopardy, The provisions of this

clause. are not intended in any way to affect any rights of the Secured Party with respect to any Indebtedness which

may now or hereafter be payable on demand.

IL REMEDIES

(a) Upon default, the Secured Patty may appoint or reappoint by instrument in writing, any person or

persons, whether an officer or officers or an employee or employees of the Secured Party or not, to

be a receiver or receivers (hereinafter called a "Receiver", which term when used herein shall

include a receiver and manage) of Collateral and may remove any Receiver so appointed and

appoint another in his stead. Any such Receiver shall, so far as concerns responsibility for his acts,

be deemed the agent of Debtor and not the Secured Party, and the Secured Party shall not be in

any way responsible for any misconduct; negligence, or non-feasance on the part of any such

Receiver, his servants, agents or employees. Subject to the provisions of the instrument appointing

him, any such Receiver shall have power to take possession of Collateral, to preserve Collateral or

its value, to carry on or concur in carrying on all or any part of the business of Debtor and to sell,

lease or otherwise dispose of or concur in selling, leasing or otherwise disposing of Collateral. To

facilitate the foregoing powers; any such Receiver may, to the exclusion of all others, including

'Debtor, enter upon, use and occupy all premises owned or occupied by Debtor wherein Collateral

may be situate, maintain Collateral upon such premises; borrow money on a secured or unsecured

basis and use Collateral directly it carrying on Debtor's business or as security for loans or

advances to enable the Receiver to carry on Debtor's business or otherwise, as such Receiver

shall, in its discretion, determine, 'Except as may be otherwise directed by the Secured Party, all

Money received from time to time by such Receiver in carrying out his appointment shall be

received in trust for and paid over to the Secured Party. Every such Receiver may, in the discretion

of the Secured Party, be vested with all or any of the rights and powers of the Secured Party.

(b)

(c)

Upon default, the Secured Party may, either directly or through its agents or nominees, exercise

any or all of the powers and rights given to a Receiver by virtue of the foregoing sub-clause (a).

Secured Party may take possession of, collect, demand, sue on, enforce, recover and receive

Collateral and give valid and binding receipts and discharges therefor and in respect thereof and,

upon default, the Secured Party may sell, lease or otherwise dispose of Collateral in such manner,

at such time or times and place or places, for such consideration and upon such terms and

conditions as to the Secured Party may deem reasonable.

(d) In addition to those rights granted herein and in any other agreement now or hereafter in effect
between Debtor and the Secured Party and in addition to any other rights the Secured Party may

have at law or in equity, the Secured .Party shall have, both before and alter default, all rights and

remedies of a secured party under the P,P.S.A. Provided always, that the Secured Party shall not

be liable or accountable for any failure to exercise its remedies, take possession of, collect,

enforce, realize, sell, lease or otherwise dispose of Collateral or to institute any proceedings for

such purposes. Furthermore, the Secured Party shall have no Obligation to take any steps to

preserve rights against prior parties. to any instrument or Chattel Paper, whether Collateral or

proceeds and Whether or not. in the Secured Party's possession and shall not be liable or

accountable for failure to do so.

(a) Debtor acknowledges that the Secured Party or any Receiver appointed by, it may take possession

of Collateral wherever it may be located and by any method permitted by law and Debtor agrees

upon request from the Secured Party or any such Receiver to assemble and deliver possession of

Collateral at such place or places as directed.

CA1.01-0247726,1-v1-006_-_Securily_Agrcement._-__413'260-792
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(I) Debtor agrees to be liable for and to pay all costs, charges and expenses reasonably incurred by the

Secured Party or any Receiver appointed by it, whether directly or for services. rendered (including

reasonable solicitors and auditors costs and other legal expenses and Receiver remuneration),. in

operating Debtor's accounts, in preparing or enforcing this Security Agreement, taking. and

maintaining custody of, preserving, repairing, processing, preparing for disposition and disposing

of Collateral and in enforcing or collecting Indebtedness and all such costs, charges and expenses
together with any amounts owing as a result of any borrowing by the Secured Party or any

Receiver appointed by it, as. permitted hereby, shall be a first Charge on the proceeds of realization,

collection or disposition of Collateral and shall be secured hereby.

(g) Secured Party will give Debtor such notice, if any, of the date, time and place of any public sale or

of the date after which any private disposition of Collateral is to be made, as may be required by
the P.P.S.A.

12. MISCELLANEOUS

(a) Debtor hereby authorizes the Secured Party to file such financing statements, financing change

statements and other documents and do such acts, matters and things (including completing and

adding Schedules hereto identifying Collateral or any permitted Encumbrances affecting Collateral

or identifying the locations at which Debtor's business is carried on and Collateral and records

relating thereto are situate) as the Secured Party may deem appropriate to perfect on an ongoing

basis and continue the. Security Interest, to protect and preserve Collateral and to realize upon the

Security Interest and Debtor hereby irrevocably constitutes and appoints Secured Party Or a

Manager or Acting Manager from time to time of the Secured Party the true and lawful attorney of

Debtor, with full power of substitution, to do any of the foregoing in the name of Debtor whenever

and wherever it may be deemed necessary or expedient.

(b) Without limiting any other right of the Secured Party, whenever Indebtedness is immediately due
and payable or the Secured Party has the right to declare Indebtedness to be immediately due and

payable (whether or not it has so declared), the Secured Party may, in its sole discretion, set off

against Indebtedness any and all amounts then owed to Debtor by the Secured Party in any

capacity, whether or not due, and the Secured Party shall be deemed to have exercised such right

of setoff immediately at the time of making its. decision to do so even though any charge therefor

is made or entered on the Secured Party's records subsequent theret0.

(c) Upon Debtor's failure to perform any of its duties hereunder, the Secured Party may, but shall not

be Obligated to, perform any or all of such duties, and Debtor shall pay to the Secured Party,

forthwith upon written demand therefor, an amount equal to the expenses incurred by the Secured

Party in so doing plus interest thereon from the date such expense is incurred until it is-paid at the

rate of interest as set out in the Mortgage of Land from time to time.

(d) Secured Party may grant extensions of time and other indulgences, take and give up security,

accept compositions, compound, compromise, settle, grant releases and discharges and otherwise

deal with Debtor, debtors of Debtor, sureties and others and with Collateral and other security as

the Secured Party may see fit without prejudice to the liability of Debtor or the Secured Party's

right to bold and realize the Security Interest. Furthermore, the Secured Party may demand, collect

and sue on .Collateral in either Debtor's or the Secured Party's name, at the Secured Party's option,

and may endorse Debtor's name on any and all cheques, commercial paper, and any other

instruments pertaining to or constituting Collateral.

(e) No delay or omission by the Secured .Party in exercising any right or remedy hereunder or with

respect to any Indebtedness shall operate as a waiver thereof or of any other right or remedy, and
no single or partial exercise thereof shall preclude any other or further exercise thereof or the

exercise of any other right or remedy. Furthermore, the Secured Party may remedy any default by

Debtor hereunder or with respect to any Indebtedness in any reasonable manner without waiving

the default remedied and without waiving any other prior or subsequent default by Debtor. All

CALO I 412477264-v1-006..-_Secutity.,Agreement_-_413260-792
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rights and remedies of the Secured Party granted or recognized herein are cumulative and may be
exercised at any timetind from time to time independently or in combination.

Debtor waives protest of any Instrument constituting Collateral at any time held by the Secured
Party on which Debtor is in any way liable and, subject to the terms under the P.P.S.A., notice of
any other action taken by the Secured Party.

(g) This Security Agreement shall enure to the benefit of mid be binding upon the parties beret() and
their respective heirs, executors, administrators, successors and assigns. in any action brought by
an assignee of this Security Agreement and the Security Interest or any part thereof to enforce any
rights hereunder, Debtor shall not assert against the assignee any claim or defence which Debtor
now has or hereafter may have against the Secured Party. If more. than one Debtor executes this
Security Agreement the obligations of such Debtors hereunder shall be joint and several.

(h) Save for any schedules which may be added hereto pursuant to the provisions hereof, no
modification, variation or amendment of any provision of this Security Agreement shall be made
except by a written agreement executed by the parties hereto and no waiver of any .provision
hereof shall be effective unless in writing.

(i)

(i)

Whenever either party hereto is required or entitled to notify or direct the other or to make a
demand or request upon the other, such notice, direction, demand or request shall be in writing and
shall be sufficiently given, in the case of the Secured Party, if delivered to 'it or sent by prepaid
registered mail addressed to it at its address where payments are being, or are to be, made and, in
the case of Debtor, if delivered to it or if sent by prepaid registered mail addressed to it at its last
address. known to the Secured Party. Either party may notify the other pursuant hereto of any
change in such party's principal address to be used I'm the purposes hereof.

This Security Agreement and the security afforded hereby is in addition to and not in substitution
for any other security now or hereafter held by the Secured Party and is intended to remain in full
force and effect until the Indebtedness is repaid and the obligations of the Debtor to the Secured
Party performed notwithstanding that the Indebtedness is reduced from time to time and thereafter
increased or entirely extinguished, or the Debtor by instrument in writing attempts to terminate
this agreement.

(.k) The headings used in this Security Agreement are for convenience only and are not to be
considered a part of this Security Agreement and do not in any way limit or amplify the terms and
provisions.of this Security Agreement.

(I) When the context so requires, the singular number shall be read as if the plural were expressed and
the provisions hereof shall be read with all the grammatical changes necessary dependent upon the
person referred to being a male, female, firm or corporation.

(in) In the event any provision of this Security Agreement, as amended from time to time, shall be
deemed invalid or void, in whole or in part, by any Court of competent jurisdiction, the remaining
terms and provisions of this Security Agreement shall remain in full force and effect.

(n) Nothing herein contained shall in any way obligate the Secured Party to grant, continue, renew,
extend time 'I'm payment of or accept anything which constitutes or would constitute Indebtedness.

(o) The Security Interest created hereby is intended to attach when this Security Agreement is signed
by Debtor and delivered to the Secured Party

(p) Debtor acknowledges and agrees that in [he event it amalgamates with any other company or
companies it is the intention of the parties hereto that the term "Debtor" when used herein shall
apply to each of the amalgamating companies and to the amalgamated company, such that the
Security Interest granted hereby (i) shall extend to "Collateral" (as that term is herein defined)
owned by each of the amalgamating companies and the Amalgamated company at the time of

CA1,0142407264 -v rii Agreemeni...-.:1 13260-792
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amalgamation and to any "Collateral" thereafter owned or acquired by the amalgamated company,

and (ii) shall secure the "Indebtedness" (as that term is herein defined) of each of the

amalgamating companies and the amalgamated company to the Secured Party at the time of

amalgamation and any "Indebtedness" of the amalgamated company to the. Secured Party

thereafter arising. The Security Interest shall attach to "Collateral" owned by each company
amalgamating with Debtor, and by the amalgamated company, at the time of amalgamation, and

shall attach to any "Collateral" thereafter owned or acquired by the amalgamated company when.

such becomes owned or is acquired.

(q) ThiS security agreement and the transactions evidenced hereby shall be governed- by and- construed

in accordance with the laws of the province of Alberta as the same may from. time to time he in

effect, including, where applicable, the P.P.S.A.

13. COPY OF AGREEMENT

(a) Debtor hereby acknowledges receipt of a copy of this Security Agreement.

(b) Debtor waives Debtor's right to receive a copy of any financing statement or financing change

statement registered by the Secured Party, or of any verification statement with respect to any

financing statement registered by the Secured Party,

14. NAME OF DEBTOR

Debtor represents and warrants that the name of the Debtor as set out herein is accurate,

IN WITNESS WHEREOF Debtor has executed this Security Agreement this L, of 117.-470,- , 2018.

GRAN SABANA INVESTMENTS LID.

Per;

CAL01-82477264-v1-006_-_5ecurity_A grcement_-_413260-792
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SCHEDULE "A"

COLLATERAL

ALL PRESENT AND AFTER ACQUIRED PERSONAL PROPERTY OF THE DEBTOR.

PROCEEDS: GOODS, INVENTORY, CHATTEL PAPER, INVESTMENT PROPERTY, DOCUMENTS OF

TITLE, INSTRUMENTS, MONEY, INTANGIBLES AND ACCOUNTS (ALL AS DEFINED IN THE

PERSONAL PROPERTY SECURITY ACT) AND INSURANCE PROCEEDS:

Additional Information

The foregoing is limited to all present and after acquired personal property now or hereafter situated on the

lands described below (and any other legal descriptions by which such lands may be described whether by

subdivision, condominiumization or otherwise) or which is now or at any time may be annexed to, comprised

in, pertaining or relating to or used in connection with the lands and all accessions thereto and substitutions

therefor; the debtor's interest in any present or hereafter acquired rents, book debts, security deposits and

insurance proceeds relating to the lands; and proceeds.

LANDS:

PLAN 1213333
BLOCK 20
LOT 21
EXCEPTING THEREOLIT ALL MINES AND MINERALS

(24 — 4 Street N.W., Medicine Hat)

SCHEDULE "B"

ENCUMBRANCES

As registered at Alberta PPR

C AL,01 42417264-v I ty_Agreeinot._-_,1 132(0792



THIS IS EXHIBIT "D" REFERRED TO IN THE

AFFIDAVIT OF SOMA PACHECO

SWORN BEFORE ME ON APRIL 28, 2022

A Commissioner for • a s and Notary Public

for the Province of Alberta

Anthony Mersich
Barrister and Solicitor

dil
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of Alberta ■

Transmitting Party 

BORDEN LADNER GERVAIS LLP

Centennial Place, East Tower
1900, 520-3rd Avenue SW

• CALGARY, AB T2P OR3

Search ID #: Z14906457

Personal Property Registry

Search Results Report

Search ID #: Z14906457

Page 1 of 12

Party Code: 50008002
Phone #: 403 232 9500

Reference #: 444689.01

Date of Search: 2022-Apr-18 Time of Search: 10:51:52

Business Debtor Search For: 

GRAN SABANA INVESTMENTS LTD.

Exact Result(s) Only Found

NOTE: 

A complete Search may result in a Report of Exact and Inexact Matches.
Be sure to read the reports carefully.



Government
of Alberta ■

Business Debtor Search For: 

GRAN SABANA INVESTMENTS LTD.

Search ID #: Z14906457

Personal Property Registry

Search Results Report

Search ID #: Z14906457

Page 2 of 12

Date of Search: 2022-Apr-18 Time of Search: 10:51:52

Registration Number: 16060926929

Registration Date: 2016-Jun-09

Registration Type: SECURITY AGREEMENT

Registration Status: Current

Expiry Date: 2024-Jun-09 23:59:59

Exact Match on: Debtor No: 2

Debtor(s)
StatusBlock
Current

1 BAR NONE RANCHES LTD.
C/O 103, 315 WOODGATE ROAD
OKOTOKS, AB T1S 1B5

Block Status
Current

2 GRAN SABANA INVESTMENTS LTD.
286 MOUNTAIN PARK DRIVE SE
CALGARY, AB T2Z 2L3

Block Status
Current

3 MARLER, DARCY, LEIGH
286 MOUNTAIN PARK DRIVE SE
CALGARY, AB T2Z 2L3

Birth Date:
1967-Jan-14

Block Status
Current

4 CHOUINARD, LYNN, DAVID
103, 315 WOODGATE ROAD
OKOTOKS, AB T1S 1B5

Birth Date:
1943-Mar-26

Block Status
Current

5 SANTOYO, SANDRA
286 MOUNTAIN PARK DRIVE SE
CALGARY, AB T2Z 2L3



Government
of Alberta ■

Personal Property Registry

Search Results Report

Search ID #: Z14906457

Birth Date:
1966-May-22

Block

6 SANTOYO, SANDRA, CAROLINA KULINSKY
286 MOUNTAIN PARK DRIVE SE
CALGARY, AB T2Z 2L3

Birth Date:
1966-May-22

Secured Party / Parties
Block 

1 FIRST NATIONAL FINANCIAL LP
100 UNIVERSITY AVE, SUITE 700 N TOWER
TORONTO, ON M5J 1V6

Block

2 FIRST NATIONAL FINANCIAL GP CORPORATION
100 UNIVERSITY AVE, SUITE 700 N TOWER
TORONTO, ON M5J 1V6

Page 3 of 12

Status 
Current

Status 
Current

Status 
Current

Collateral: General 
Block Description Status 

1 PROCEEDS: All proceeds of every item or kind including but not limited to trade-ins, Current
equipment, inventory, goods, notes, chattel paper, contract rights, accounts, rental
payments and insurance payments, instruments, investment property, intangibles,
documents of title, money and any other property or obligations received when such
collateral or proceeds thereof are sold, collected, dealt with, exchanged or otherwise
disposed of.

2 Intangibles, accounts due or accruing due to the Debtor from 1854093 Alberta Ltd. Current



Government
of Alberta ■

Business Debtor Search For: 

GRAN SABANA INVESTMENTS LTD.

Search ID #: Z14906457

Personal Property Registry

Search Results Report

Search ID #: Z14906457

Page 4 of 12

Date of Search: 2022-Apr-18 Time of Search: 10:51:52

Registration Number: 16061024749

Registration Date: 2016-Jun-10

Registration Type: SECURITY AGREEMENT

Registration Status: Current

Expiry Date: 2024-Jun-10 23:59:59

Exact Match on: Debtor No: 2

Debtor(s)
StatusBlock
Current

1 BAR NONE RANCHES LTD.
CIO 103, 315 WOODGATE ROAD
OKOTOKS, AB T1S 1B5

Block Status
Current

2 GRAN SABANA INVESTMENTS LTD.
286 MOUNTAIN PARK DRIVE SE
CALGARY, AB T2Z 2L3

Block Status
Current

3 MARLER, DARCY, LEIGH
286 MOUNTAIN PARK DRIVE SE
CALGARY, AB T2Z 2L3

Birth Date:
1967-Jan-14

Block Status
Current

4 CHOUINARD, LYNN, DAVID
103, 315 WOODGATE ROAD
OKOTOKS, AB T1S 1B5

Birth Date:
1943-Mar-26

Block • Status
Current

5 SANTOYO, SANDRA
286 MOUNTAIN PARK DRIVE SE
CALGARY, AB T2Z 2L3

Birth Date:
1966-May-22
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Block

Personal Property Registry

Search Results Report

Search ID #: Z14906457

6 SANTOYO, SANDRA, CAROLINA KULINSKY
286 MOUNTAIN PARK DRIVE SE
CALGARY, AB T2Z 2L3

Birth Date:
1966-May-22

Secured Party / Parties
Block

1 FIRST NATIONAL FINANCIAL LP
100 UNIVERSITY AVE,SUITE 700 NORTH TOWER
TORONTO, ON M5J 1V6

Block

2 FIRST NATIONAL FINANCIAL GP CORPORATION
100 UNIVERSITY AVE,SUITE 700 NORTH TOWER
TORONTO, ON M5J 1V6

Page 5 of 12

Status
Current

Status 
Current

Status 
Current

Collateral: General 
Block Description Status 

1 Intangibles, accounts due or accruing due to the Debtor from 1854093 Alberta Ltd. Current

2 All proceeds of every item or kind including but not limited to trade-ins, equipment, Current
inventory, goods, notes, chattel paper, contract rights, accounts, rental payments and
insurance payments, instruments, investment property, intangibles, documents of title,
money and any other property or obligations received when such collateral or proceeds
thereof are sold, collected, dealt with, exchanged or otherwise disposed of.



Government
of Alberta ■

Business Debtor Search For: 

GRAN SABANA INVESTMENTS LTD.

Search ID #: Z14906457

Personal Property Registry

Search Results Report

Search ID #: Z14906457

Page 6 of 12

Date of Search: 2022-Apr-18 Time of Search: 10:51:52

Registration Number: 16061317707

Registration Date: 2016-Jun-13

Registration Type: SECURITY AGREEMENT

Registration Status: Current

Expiry Date: 2024-Jun-13 23:59:59

Exact Match on: Debtor No: 2

Debtor(s)
StatusBlock
Current

1 BAR NONE RANCHES LTD.
CIO 103, 315 WOODGATE ROAD
OKOTOKS, AB T1S 1B5

Block Status
Current

2 GRAN SABANA INVESTMENTS LTD.
286 MOUNTAIN PARK DRIVE SE
CALGARY, AB T2Z 2L3

Block Status
Current

3 MARLER, DARCY, LEIGH
286 MOUNTAIN PARK DRIVE SE
CALGARY, AB T2Z 2L3

Birth Date:
1967-Jan-14

Block Status
Current

4 CHOUINARD, LYNN, DAVID
103, 315 WOODGATE ROAD
OKOTOKS, AB T1S 1B5

Birth Date:
1943-Mar-26

Block Status
Current

5 SANTOYO, SANDRA
286 MOUNTAIN PARK DRIVE SE
CALGARY, AB T2Z 2L3

Birth Date:
1966-May-22
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Block

Personal Property Registry

Search Results Report

Search ID #: Z14906457

6 SANTOYO, SANDRA, CAROLINA KULINSKY
286 MOUNTAIN PARK DRIVE SE
CALGARY, AB T2Z 2L3

Birth Date:
1966-May-22

Secured Party / Parties

Block

1 FIRST NATIONAL FINANCIAL LP
100 UNIVERSITY AVENUE, SUITE 700 N TOWER
TORONTO, ON M5J 1V6

Block

2 FIRST NATIONAL FINANCIAL GP CORPORATION
100 UNIVERSITY AVENUE, SUITE 700 N TOWER
TORONTO, ON M5J 1V6

Page 7 of 12

Status 
Current

Status 
Current

Status 
Current

Collateral: General 

Block Description Status

1 PROCEEDS: All proceeds of every item or kind including but not limited to trade-ins, Current

equipment, inventory, goods, notes, chattel paper, contract rights, accounts, rental

payments and insurance payments, instruments, investment property, intangibles,

documents of title, money and any other property or obligations received when such
collateral or proceeds thereof are sold, collected, dealt with, exchanged or otherwise

disposed of.

2 Intangibles, accounts due or accruing due to the Debtor from 1854093 Alberta Ltd. Current



Government
of Alberta ■

Business Debtor Search For: 

GRAN SABANA INVESTMENTS LTD.

Search ID #: Z14906457

Personal Property Registry

Search Results Report

Search ID #: Z14906457

Page 8 of 12

Date of Search: 2022-Apr-18 Time of Search: 10:51:52

Registration Number: 18030220067

Registration Date: 2018-Mar-02

Registration Type: SECURITY AGREEMENT

Registration Status: Current

Expiry Date: 2044-Mar-02 23:59:59

Exact Match on: Debtor No: 1

Amendments to Registration

18030220226 Renewal 2018-Mar-02

Debtor(s) 

Block Status 
Current

1 GRAN SABANA INVESTMENTS LTD.
286 MOUNTAIN PARK DR SW
CALGARY, AB T2Z 2L3

Secured Party / Parties

Block

1 PEOPLES TRUST COMPANY
955, 808 - 4 AVENUE S.W.
CALGARY, AB T2P 3E8

Status 
Current

Collateral: General 

Block Description Status 

1 ALL PRESENT AND AFTER ACQUIRED PERSONAL PROPERTY OF THE DEBTOR. Current

PROCEEDS: GOODS, INVENTORY, CHATTEL PAPER, INVESTMENT PROPERTY,

DOCUMENTS OF TITLE, INSTRUMENTS, MONEY, INTANGIBLES AND ACCOUNTS

(ALL AS DEFINED IN THE PERSONAL PROPERTY SECURITY ACT) AND INSURANCE

PROCEEDS.



Government
of Alberta ■

Personal Property Registry

Search Results Report

Search ID #: Z14906457

Page 9 of 12

Particulars 

Block Additional Information Status

1 THE FOREGOING IS LIMITED TO ALL PRESENT AND AFTER ACQUIRED PERSONAL Current

PROPERTY NOW OR HEREAFTER SITUATED ON THE LANDS DESCRIBED BELOW

(AND ANY OTHER LEGAL DESCRIPTIONS BY WHICH SUCH LANDS MAY BE
DESCRIBED WHETHER BY SUBDIVISION, CONDOMINIUMIZATION OR OTHERWISE)

OR WHICH IS NOW OR AT ANY TIME MAY BE ANNEXED TO, COMPRISED IN,
PERTAINING OR RELATING TO OR USED IN CONNECTION WITH THE LANDS AND

ALL ACCESSIONS THERETO AND SUBSTITUTIONS THEREFOR; THE DEBTOR'S

INTEREST IN ANY PRESENT OR HEREAFTER ACQUIRED RENTS, BOOK DEBTS,

SECURITY DEPOSITS AND INSURANCE PROCEEDS RELATING TO THE LANDS;

AND PROCEEDS.

LANDS:

PLAN 1213333
BLOCK 20
LOT 21
EXCEPTING THEREOUT ALL MINES AND MINERALS

(24 - 4 STREET N.W., MEDICINE HAT)
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Business Debtor Search For: 

GRAN SABANA INVESTMENTS LTD.

Search ID #: Z14906457

Personal Property Registry

Search Results Report

Search ID #: Z14906457

Page 10 of 12

Date of Search: 2022-Apr-18 Time of Search: 10:51:52

Registration Number: 18031327750

Registration Date: 2018-Mar-13

Registration Type: SECURITY AGREEMENT

Registration Status: Current

Expiry Date: 2038-Mar-13 23:59:59

Exact Match on: Debtor No: 1

Exact Match on: Debtor No: 2

Debtor(s) 

Block Status
Current

1 GRAN SABANA INVESTMENTS LTD.
286 MOUNTAIN PARK DRIVE S.E.
CALGAR, AB T2Z 2L3

Block Status 
Current

2 GRAN SABANA INVESTMENTS LTD.
3300, 421 - 7 AVENUE S.W.
CALGARY, AB T2P 4K9

Block Status 
Current

3 WESTKAL PROPERTY GROUP INC.
286 MOUNTAIN PARK DRIVE S.E.
CALGAR, AB T2Z 2L3

Block

4 WESTKAL PROPERTY GROUP INC.
3300, 421 - 7 AVENUE S.W.
CALGARY, AB T2P 4K9

Secured Party / Parties

Block

1 ATB FINANCIAL
3699 - 63 AVENUE N.E.
CALGARY, AB T3J 0G7

Status 
Current

Status 
Current



Government
of Alberta ■

Personal Property Registry

Search Results Report

Search ID #: Z14906457

Page 11 of 12

Collateral: General 

Block Description Status

1 All of the Debtors' property, including, without limitation, all Goods, Accounts, Chattel Current

Paper, Money, Securities, Documents of Title, Instruments and/or Intangibles, which is

now, or at any time hereafter, located at, related to, used in connection with, arises from

the business or affairs carried on at, and/or generated in respect of, the lands which are

municipally known as 5110 - 43 Street, Red Deer, Alberta and/or legally known as

3668TR;2;4A and any amendments to title or subdivisions thereof and all Parts,

Accessories, Attachments, Equipment Additions, Accretions and Accessions thereto and

Proceeds thereof.

Proceeds: All present and after acquired personal property of the Debtors.



Government
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Business Debtor Search For: 

GRAN SABANA INVESTMENTS LTD.

Search ID #: Z14906457

Personal Property Registry

Search Results Report

Search ID #: Z14906457

Page 12 of 12

Date of Search: 2022-Apr-18 Time of Search: 10:51:52

Registration Number: 18122119098

Registration Date: 2018-Dec-21

Registration Type: SECURITY AGREEMENT

Registration Status: Current

Expiry Date: 2029-Dec-21 23:59:59

Exact Match on: Debtor No: 1

Debtor(s) 
Block Status

Current

1 GRAN SABANA INVESTMENTS LTD.
286 MOUNTAIN PARK DR SE
CALGARY, AB T2Z 2L3

Secured Party / Parties

Block

1 SERVUS CREDIT UNION LTD.
151 KARL CLARK ROAD
EDMONTON, AB T6N 1H5

Status 
Current

Collateral: General 

Block Description Status 

1 ALL PRESENT AND AFTER-ACQUIRED PERSONAL PROPERTY LOCATED AT OR ON Current

OR RELATED TO THE LAND MUNICIPALLY DESCRIBED AS 1732 - 25 AVENUE SW,

CALGARY, AB, 1732 - 25 AVENUE SW, CALGARY, AB, 1734 - 25 AVENUE SW,

CALGARY, AB, 1736 - 25 AVENUE SW, CALGARY, AB, 1738 - 25 AVENUE SW, AND

CALGARY, AB, 1740 - 25 AVENUE SW, CALGARY, AB AND LEGALLY DESCRIBED AS

PLAN 2711429, UNIT 5, LEGALLY DESCRIBED AS PLAN 2711429, UNIT 4, LEGALLY

DESCRIBED AS PLAN 2711429, UNIT 3, LEGALLY DESCRIBED AS PLAN 2711429,

UNIT 2, AND LEGALLY DESCRIBED AS PLAN 2711429, UNIT 1.

Result Complete



THIS IS EXHIBIT "E" REFERRED TO IN THE

AFFIDAVIT OF SONIA PACHECO

SWORN BEFORE ME ON APRIL 28, 2022

A Commissioner for Oaths and Notary Public

for the Province of Alberta

Anthony Mersich
Barrister and Solicitor



JACK R. MASLEN
T 403-232-9790
F 403-266-1395
jmaslen blq.com 

Borden Ladner Gervais LLP
Centennial Place, East Tower
1900, 520 - 3rd Ave SW
Calgary, AB, Canada T2P OR3
T 403.232.9500
F 403.266.1395
blg.com

DELIVERED BY COURIER AND EMAIL

February 11, 2022

GRAN SABANA. INVESTMENTS LTD.

286 Mountain Park Drive SE
Calgary, AB
T2Z 2L3

Dear Sirs/Mesdames:

B l_G
Borden Ladner Gervais

Re: Peoples Trust Company, by its administrative agent Montrose Mortgage (the
"Mortgagee"), loan to Gran Sabana Investments Ltd. ("Gran Sabana")

We are counsel to the Mortgagee with respect to, inter alia, a mortgage dated March 7, 2018 (the
"Mortgage") in respect of the lands legally described as:

PLAN 1213333
BLOCK 20
LOT 21
EXPECTING THEREOUT ALL MINES AND MINERALS

(the "Lands")

Gran Sabana is currently in default of the Mortgage by, among other things, failing to make payments when
due and owing in accordance with the terms of the Mortgage.

Pursuant to the terms of the Mortgage, the Mortgagee is entitled to, among other things, demand immediate
repayment of the whole of the principal amount and all interest or charges thereon. Accordingly, please accept
this correspondence as a formal demand by the Mortgagee upon Gran Sabana for immediate payment of the
entire amount outstanding pursuant to the Mortgage, which, as at February 11, 2022, amounts to $626,319.00
(the "Indebtedness") and comprises the outstanding principal amount, together with interest and costs
continuing to accrue thereon, including legal costs on a full indemnity basis.

If the Indebtedness is not paid to our office by way of cash, money order, or certified cheque (in trust for the
Mortgagee) within ten (10) days of the date of this correspondence, the Mortgagee will proceed with any and
all remedies available to it to collect the said amount from Gran Sabana, including foreclosure and sale of the

Lands. In this regard, please find enclosed herewith a Notice of Intention to Enforce Security, pursuant to
section 244 of the Bankruptcy and Insolvency Act.

Lawyers I Patent & Trademark Agents Borden Ladner Gervais LLP is an Ontario Limited Liability Partnership Lj



BLG
Borden Ladner Gervais

We trust you will find the foregoing to be in order and look forward to immediate payment of the outstanding

Indebtedness, or alternatively, your written consent to proceed with enforcement against the Lands and

your waiver of the ten-day statutory notice period.

Yours truly,

BO

411

JAlir MASLEN

cc: client

encl.

NER GERVAIS LLP



BANKRUPTCY AND INSOLVENCY ACT
NOTICE OF INTENTION TO ENFORCE SECURITY

Subsection 244(1)
Form 86

TO: Gran Sabana Investments Ltd. an insolvent corporation (the "Insolvent Corporation").

TAKE NOTICE THAT:

1. Peoples Trust Company (through its administrative agent Montrose Mortgage), a secured

creditor (the "Secured Creditor"), intends to enforce its security on the property of the

Insolvent Corporation.

2. The security that is to be enforced, includes, but is not limited to:

a. a Mortgage dated March 7, 2018 in respect of the lands legally described as:

PLAN 1213333
BLOCK 20
LOT 21
EXPECTING THEREOUT ALL MINES AND MINERALS

(the "Lands")

b. a Security Agreement dated March 7, 2018, in respect of all present and after acquired

personal property and proceeds thereof now or hereafter situated on the Lands; and

c. an Assignment of Rents dated March 7, 2018, and an Assignment of Leases dated March

7, 2018.

3. The total amount of indebtedness secured by the security and presently sought to be recovered

is $626,319.00 as at February 11, 2022, including all costs, charges and expenses continuing

to accrue thereon, including without limitation, legal fees as between a solicitor and his own

client or a full indemnity basis respecting enforcement of same.

4. The Secured Creditors will not have the right to enforce the security until after the expiry of

the ten (10) day period following the sending of this Notice, unless the Insolvent Corporation

consents to an earlier enforcement in writing.

Dated this 11th day of February, 2022.

PEOPLES T ST COMPANY (through its administrative agent Montrose Mortgage)

By their solicit s, B RDEN LADNER GERVAIS LLP

Per:
aslen



THIS IS EXHIBIT "F" REFERRED TO IN THE

AFFIDAVIT OF SONIA PACHECO

SWORN BEFORE ME ON APRIL 28, 2022

A Commissioner for Oaths and Notary Public

for the Province of Alberta

Anthony Mersich
Barrister and Solicitor
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2201-02435

COURT OF QUEEN'S BENCH OF ALBERTA

Calgary

PEOPLES TRUST COMPANY

GRAN SABANA INVESTMENT'S LTD.,
DARCY MARLER and SANDRA SONTOYO

NOTING IN DEFAULT

Jack Maslen
Borden Ladner Gervais LLP
1900, 520 3rd Ave. S.W.
Calgary, AB T2P OR3
Telephone: (403) 9790
Facsimile: (403) 266-1395
Email: jrnalsen(&b1g.com
File No. 410146-000054

Form 14
[Rule 3.36(1)]

CENTRE OF
c> FILED

DIGITALLY

2201 02435
Mar 30, 2022

8:33 AM

OF THE C-

The Plaintiff, PEOPLES TRUST COMPANY, requires the court clerk to enter in the court record

of this action a note to the effect that the Defendants, GRAN SABANA INVESTMENTS LTD.,

DARCY MARLER and SANDRA SONTOYO, have not filed a statement of defence and

consequently are noted in default.



THIS IS EXHIBIT "G" REFERRED TO IN THE

AFFIDAVIT OF SONIA PACHECO

SWORN BEFORE ME ON APRIL 28, 2022

A Commissioner for Oaths and Notary Public
for the Province of Alberta

Anthony Mersich
Barrister and Solicitor



MONTROSEMORTGAGE
R EAL ESTATE FINANCE SPECIALIST

April 20, 2022

Borden Ladner Gervais LLP
Centennial Place, East Tower
1900, 520 — 3rd Avenue SW
Calgary, AB T2P OR3

Attention: Jack Maslen
Via Email: JMaslen@blq.com

Dear Mr. Maslen:

Re: Estimated Payout Statement
MMC #1513/123 — Gran Sabana Investments Ltd.

24 — 4th Street NW, Medicine Hat, AB

Please find below an estimated payout statement as at February 11, 2022:

Principal Balance as at November 1, 2021 $605,884.48

PLUS: Accrued Interest to April 22, 2022 9,793.62

PLUS: Late Interest Penalty (as at April 22, 2022) 126.82

PLUS: Legal Fees 13,680.82

PLUS: Forced Place Insurance Premium 1,493.22

PLUS: NSF Fee (December 2021 & January 2022) 500.00

PLUS: Discharge/File Closure Fee to Lender 250.00

MINUS: Tax Reserve Account (3,678.52)

MINUS: Accrued Tax Interest (0.59)

TOTAL ESTIMATED DISCHARGE BALANCE AS AT APRIL 22, 2022 $628,049.85

Per Diem: $56.94

As indicated, the above statement is an estimate only and may NOT be used to repay the mortgage.

I trust that you will find the above satisfactory, however, should you have any questions please do not hesitate to contact the

undersigned at 204-982-1133, or by email at thinesmontrosemortgaqe.com.

Yours truly,

MONTROSE MORTGAGE CORPORATION LTD.

(AA-0

Tamara Hines
Mortgage Servicing Administrator

E. &. O.E.

Suite 1110 - 200 Graham Avenue, Winnipeg, Manitoba R3C 4L5 • Telephone 204.982.1110 • Fax 204.947.5284

www.montrosemortgage.com VANCOUVER CALGARY EDMONTON WINNIPEG TORONTO



THIS IS EXHIBIT "H" REFERRED TO IN THE

AFFIDAVIT OF SONIA PACHECO

SWORN BEFORE ME ON APRIL 28, 2022

A ssioner for Oaths and Notary Public

for the Province of Alberta

Anthony Mersich
Barrister and Solicitor



RICHMOND ADVISORY SERVICES INC

Montrose Mortgage c/o

Borden Ladner Gervais LLP

Centennial Place, East Tower
1900, 520 — 3rd Avenue SW
Calgary, Alberta
T2P OR3

Dear Mr. Maslen:

Re. 24 4th Street Medicine Hat Alberta Discharge Order

Please note our commentary relative to the above-mentioned order since the date of our

commencement as Receiver:

To date our scope of work was limited to the following:

1. Rent collection.

2. Paying current utility costs and utility costs that were in arrears as detailed in our

attached invoice.
3. Inspecting the units to determine if there were any health and safety concerns.

4. Seeking instructions from BLG on any emergencies and administrative matters.

5. We engaged counsel to assist us with certain aspects of our mandate. Richmond has

i ncurred legal fees and disbursements of $6,144.38. In addition, Richmond has incurred

fees and non-legal disbursements of $9,627.79 inclusive of HST.

6. To date the Receiver has collected $5,890.00 in rental collection and has paid $7,443.79

with respect to utility payments.

Some of the concerns that we were made aware of, or we observed were as follows:

1. Squatters breaking into and occupying the laundry room hence we notified the Police.

2. Every unit that we inspected was not in compliance with meeting health and safety

concerns due to missing smoke and cot detectors. A fulsome description of the results of

our inspections are attached hereto.

3. There are 13 units in total, two of which are vacant - #12 and #23.

4. On April 13th we received a call from one of the Tenants on her being assaulted by a

visitor.
5. We were also verbally advised of vandalism and potential drug use at this site.

6. Rental arrears related to two Tenants.



RAS
IiICH;NIUNI) A D\i'l SORY SERVICES INC

If you require any additional information, please contact me at 416 720 3624 or you can email
me at amehta@richmond-team.com.

Kind regards,

Arun Mehta
President



RAS
A DVISORY 'DI

Richmond Advisory Services
60 Renfrew Drive, Suite # 360
Markham, Ontario L3R 0E1
Tell: (647) 547-2122
Toll Free: (866)548-4019
Fax: (647) 547-2112

Peoples Trust Company

do Montrose Mortgage

1110-200 Graham Avenue

Winnipeg, MB R3C 4L5

Invoice # 042722-244th

Date: 27-Apr-2022

Building: Peoples Trust - (5)

Unit: 24-4thStre

Business Phone:

Cell Phone:

Fax:

Invoice

Page: 1

Description Amount GST-5% Total

Property Management Fee - April 2022 $2,080.00 $104.00 $2,184.00

Water Feb 1 to Feb 28/22 $1,744.45 $0.00 $1,744.45

Electricity Jan 28 to Feb 27/22 $1,102.73 $55.14 $1,157.87

Gas Jan 28 to Feb 27/22 $778.74 $38.94 $817.68

Waste Jan 28 to Feb 27/22 $2.46 $0.00 $2.46

Water Jan 28 to Feb 27/22 $302.39 $0.00 $302.39

Water Mar 1 to Mar 31/22 $1,942.01 $0.00 $1,942.01

Electricity Feb 28 to Mar 27/22 $663.95 $33.20 $697.15

Gas Feb 28 to Mar 27/22 $515.76 $25.79 $541.55

Waste Feb 28 to Mar 27/22 $238.23 $0.00 $238.23

Subtotal: $9,370.72 $257.07 $9,627.79

GST - 5% $257.07

Total Due: $9,627.79



City of Medicine Hat Utilities

Utility bill for: 2 4 ST NW Medicine Hat

Account Number: 504233-1066320

Access Code; MH336105

Bill Perioct: Jan 28 to Feb 27.

Mail to:

Gran Sabana Investments Ltd

c/o Richmond Advisory Services Inc.

DARCY L MARLER

60 Renfrew Dr Unit 360

Markham ON L3R 0E1

City of Medicine Hat Utilities

580 1 St SE

Medicine Hat AB TlA 8E6

504233-1066320

Statement Date March 10 2022

Gran Sabana Investments Ltd

c/o Richmond Advisory Services Inc.

DARCY L MARLER

60 Renfrew Dr Unit 360

Markham ON L3R 0E1

Utility Statement March 10 2022

580 1 St SE, Medicine Hat, AB T1A 8E6

customer accounts@medicinehatca
403 529 8111

C-03

You currently owe 302.39

Please pay by April 01 2022

Your account activity
Amount on your last bill 276.55

Payment (Mar 1 2022) -276.55

Your balance forward
0.00

Current Charges
Water (70 CM) 139.18

Sewer 160.75

Solid Waste 2.46

Total new charges

Total you now owe

After April 1 pay

Return this stub with your payment

For ease of processing please Do Not Staple items together

Amount Due

Please pay by Apr 01 2022

After April 01 pay

302.39

302.39

310.13

(Amount Paid

Account Number 504233-1066320

Please visit medicinehat.ca for descriptions on your charges.

302.39

302.39
310.13
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Providing electricity, gas and water

Water
Service Charge (W20) 29.25

31 days x $0.94360

Commodity Charge 11.52

10 CM x $1.15270

Service Charge (W20) 29.25

31 days x $0.94360

Commodity Charge 69.16

60 CM x $1.15270

Water Meter Number
Jan 27 2022

Jan 31 2022

Feb 27 2022

BW1004826

109

110

119

Sewer
Sewage Charge 0

Minimum Bill

Sewage Charge 0

139.18

52.04

108.71

Water Consumption 10 CM 60 CM x $1.81180

Water Meter Number BW1021271 160.75

Jan 27 2022 4,003 Solid Waste
Jan 31 2022 4,012 Waste Diversion (SW31) 2,46

Feb 27 2022 4,063 31 days x $0.07930

Water Consumption 60 CM 2.46



City of Medicine Hat Utilities

Utility bill for: 2 4 ST NW Medicine Hat

Account Number: 504233-1066320

Access Code: MH336105

Bill Period: Feb 28 to Mar 27

Mail to:

Gran Sabana Investments Ltd

c/o Richmond Advisory Services Inc.

DARCY L MARLER

60 Renfrew Dr Unit 360

Markham ON L3R 0E1

Utility Statement April 8 2022
580 1 St SE, Medicine Hat, AB T1A 8E6

customer_accounts@medicinehat.ca
403 529 8111

C-03

You currently owe 540.62

Please pay by May 02 2022

Your account activity
Amount on your last bill 302.39

Payments 0.00

Your balance forward 302.39

Current Charges
Water (49 CM) 109.32

Sewer 126.69

Solid Waste 2.22

0)
Total new charges 238.23

Total you now owe

After May 2 pay

540.62
546.72
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Providing electricity, gas and water

Water

Service Charge (W20) 
26.42

28 days x $0.94360

Commodity Charge 
5.76

5 CM x $1.15270

Service Charge (W20) 
26.42

28 days x $0.94360

Commodity Charge 50.72

44 CM x $1.15270

109.32

Water Meter Number

Feb 27 2022

Feb 28 2022

Mar 27 2022

BW1004826

119

120

124

Sewer

Sewage Charge ()

1 CM x $1.81180

Sewage Charge 0

Minimum Bill

Sewage Charge 0

1.81

45.16

79.72
Water Consumption 5 CM

Water Meter Number BW1021271

Feb 27 2022 4,063 44 CM x $1.81180

Feb 28 2022 4,064 126.69

Mar 27 2022 4,107 Solid Waste
Water Consumption 44 CM Waste Diversion (SW31) 2.22

28 days x $0.07930

2.22



City of Medicine Hat Utilities

Utility bill for: 2 4 ST NW Medicine Hat

ACCot.int Numberi 504234-1066326

Access Code: MI1336105

Bill Pericd;;Jon 28 to Feb 27
•

Mail to:

Gran Sabana Investments Ltd

do Richmond Advisory Services Inc.

DARCY L MARLER

60 Renfrew Dr Unit 360

Markham ON L3R 0E1

City of Medicine Hat Utilities

580 1 St SE
Medicine Hat AB "MA 8E6

504234-1066320

Statement Date March 10 2022

Gran Sabana Investments Ltd

do Richmond Advisory Services Inc.

DARCY L MARLER

60 Renfrew Dr Unit 360

Markham ON L3R 0E1

Utility Statement March 10 2022
580 1 St SE, Medicine Hat, AB T1A 8E6

customer accounts@medicinehat.ca
403 529 8111

C-03

You currently owe 1,97&01

Please pay by April 01 2022

Your account activity
Amount on your last bill 2,218.26

Payment (Mar 1 2022) -2,218.26

Your balance forward 0.00

Current Charges
*Electric (5,118 kWh) 1,102.73

*Gas (87.99 GJ) 778.74

Solid Waste 2.46

*GST(Registration 121408967 RT0001) 94.08

Total new charges

Total you now owe

After April 1 pay

Return this stub with your payment

For ease of processing please Do Not Staple Items together

L2

1,978.01

Amount Due

Please pay by Apr 01 2022

After April 01 pay

1,978.01

2,028.65

(Amount Paid

Account Number 504234-1066320

Please visit mediclnehat.ca for descriptions on your charges.

1,978.01

1,978.01
2,028.65
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Electric (kWh)
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Electric Meter Number 6MHE83010

Jan 272022 91,539

Jan 31 2022 92,183

Feb 272022 96,657

Electric Cons

Gas (GJ)

5,118 kwh
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Gas Meter Number G217911

Jan 272022 133.1

Jan 31 2022 141.8

Feb 272022 218.9

Convert MCF to GJ1.0256 x 85.8

Gas Consumption 87.99 GJ

Providing electricity, gas and water

Electric Service

Service Charge (E31)
31 days x $0.62770

Administration Charge
31 days x $0.09430

Capacity Charge
5,118 kWh x $0.02631

Energy Charge

Jan (644 kWh x $0.16194) + Feb (4,474 kWh x $0.16183)

Facilities Usage
5,118 kWh x $0.02020

Going Green
5,118 kWh x $0.00050

Municipal Consent Access Fee (Medicine Hat)

(5,118 kWh x $0.00188) + (31 days x $0.05838)

Gas Service

Service Charge (G31A)
31 days x $0.73700

Administration Charge
31 days x $0.09900

Commodity Charge
Jan (8.92 GJ x $3.64600) + Feb (79.07 GJ x $5.05100)

Delivery Charge
87.99 GJ x $1.35100

Federal Carbon Charge

87.99 GJ x $2.10258

Municipal Consent Access Fee (Medicine Hat)

(88 GJ x $0.16212) + (31 days x $0.08844)

19.46

2.93

134.65

828.32

103.38

2.56

11.43

1,102.73

22.85

3.07

431.92

118.88

185.01

17.01

778.74

Solid Waste
Waste Diversion (SW31) 2.46

2.46



City of Medicine Hat Utilities

Utility bill for: 2 4 ST NW Medicine Hat

Mail to:

Gran Sabana Investments Ltd

do Richmond Advisory Services Inc.

DARCY L MARLER

60 Renfrew Dr Unit 360

Markham ON L3R 0E1

Utility Statement April 8 2022
580 1 St SE, Medicine Hat, AB T1A 8E6

customer accounts@mediclnehat.ca
403 529 8111

C-03

Your account activity
Amount on your last bill 1,978.01

Payments 0.00

Your balance forward 1,978.01

Current Charges
*Electric (4,060 kWh) 663.95

*Gas (57.23 GJ) 515.76

Solid Waste 2.22

*GST(Registration 121408967 RT0001) 58.99

Total new charges

Total you now owe

After May 2 pay

1,240.92

3,218.93
3,250.70
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Providing electricity, gas and water

Electric Service

Service Charge (E31) 
17.58

28 days x $0.62770

Administration Charge 
2.64

28 days x $0.09430

Capacity Charge 
106.82

4,060 kWh x $0.02631

Energy Charge 
443.60

Feb (151 kWh x $0.16183) + Mar (3,909 kWh x $
0.10723)

0 0 0
Facilities Usage 

82.01

.0 E

6, 
.01' 6, 6, 4, / / 4,060 kWh x $0.02020

Electric Meter Number 
CMHE83010 Going Green 

2.03

96,657 4,060 kWh x $0.00050

96,808 Municipal Consent Access Fee (Medicine Hat) 
9.27

717 (4,060 kWh x $0.00188) + (28 days x $0.05838)

Electric Cons

Gas (GJ)

4,060 kwh
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Gas Meter Number
G217911

Feb 27 2022 218.9

Feb 28 2022 221.0

Mar 27 2022 275.3

Convert MCF to GJ1.0148 x 56.4

Gas Consumption 57.23 GJ

663.95

Gas Service

Service Charge (G31A) 
20.64

28 days x $0.73700

Administration Charge 
2.77

28 days x $0.09900

Commodity Charge 
282.92

Feb (2.13 GJ x $5.05100) + Mar (55.10 GJ x $4.9390
0)

Delivery Charge 
77.33

57.23 GJ x $1.35100

Federal Carbon Charge 
120.34

57.23 GJ x $2.10258

Municipal Consent Access Fee (Medicine Hat) 
11.76

(57 GJ x $0.16212) + (28 days x $0.08844)

515.76

Solid Waste
Waste Diversion (SW31) 

2.22

2.22



City of Medicine Hat Utilities

Utility bill for: 2 4 ST NW Medicine Hat

Account Number: 516692-1066320

Access Code: MH336105

Bill Period: Feb 01 to Feb 28

Mail to:

Gran Sabana Investments Ltd

do Richmond Advisory Services Inc.

DARCY L MARLER

60 Renfrew Dr Unit 360

Markham ON L3R 0E1

City of Medicine Hat Utilities

580 1 St SE

Medicine Hat AB T1A 8E6

516692-1066320

Statement Date March 2 2022

Gran Sabana Investments Ltd

cio Richmond Advisory Services Inc.

DARCY L MARLER

60 Renfrew Dr Unit 360

Markham ON L3R 0E1

Utility Statement March 2 2022

580 1 St SE, Medicine Hat, AB T1A 8E6
customer_accounts@medicinehat.ca

403 529 8111

C-21

li

You currently owe 1,744.45

Piease pay by April 01 2022

Your account activity
Amount on your last bill 1,926.03

Payment (Mar 1 2022) -1,926.03

Your balance forward 0.00

Current Charges
Water (494 CM) 622.27

Sewer 929.19

Solid Waste 192.99

Total new charges

Total you now owe

After April 1 pay

Return this stub with your payment

For ease of processing please Do Not Staple items together

1,744.45

Amount Due

Please pay by Apr 01 2022

After April 01 pay

1,744.45

1,789.11

(Amount Paid

Account Number 516692-1066320

Please visit medicinehat.ca for descriptions on your charges.

1,744.45

1,744.45
1,789.11
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Providing electricity, gas and water

Water
Service Charge (W20) 26.42

28 days x $0.94360

Commodity Charge 561.36

487 CM x $1.15270

Service Charge (W20) 26.42

28 days x $0.94360

Commodity Charge 8.07

7 CM x $1.15270

622.27

Water Meter Number
Jan 31 2022

Feb 28 2022

BW1004559

12,779

13,266

Sewer

Sewage Charge 0

487 CM x $1.81180

Sewage Charge 0

882.35

46.84Water Consumption 487 CM

Water Meter Number BW1021249
Minimum Bill

Jan 31 2022 2,494 929.19
Feb 28 2022 2,501 Solid Waste
Water Consumption 7 CM Service Charge (SW3.0) 190.77

Waste Diversion (SW31) 2.22

28 days x $0.07930

192.99



City of Medicine Hat Utilities

Utility bill for: 2 4 ST NW Medicine Hat

,
Account Nthriber: 516692-1066320'.

Access Code: MH336105

Bill. Period: Mar 01 to Mar 31

Mail to:

Gran Sabana Investments Ltd
c/o Richmond Advisory Services Inc.
DARCY L MARLER

60 Renfrew Dr Unit 360

Markham ON L3R 0E1

Utility Statement April 4 2022
580 1 St SE, Medicine Hat, AB T1A 8E6

customer accounts@medicinehat.ca
403 529 8111

C-21

You currently owe 1,942.01

Please pay by May 02 2022

Your account activity
Amount on your last bill 1,744.45
Payment (Apr 1 2022) -1,744.45

Your balance forward 0.00

Current Charges
Water (550 CM) 692.49

Sewer 1,035.85

Solid Waste 213.67

Total new charges

Total you now owe

After May 2 pay

1,942.01

1,942.01
1,991.73
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Providing electricity, gas and water

Water
Service Charge (W20) 

29.25

31 days x $0.94360

Commodity Charge 
625.92

543 CM x $1.15270

Service Charge (W20) 
29.25

31 days x $0.94360

Commodity Charge 
8.07

7 CM x$1.15270

692.49

Water Meter Number

Feb 28 2022

5W1004559

13,266
Sewer
Sewage Charge 0

983.81

Mar 31 2022
13,809 543 CM x $1.81180

Water Consumption 543 CM Sewage Charge 0
52.04

Water Meter Number
BW1021249

Minimum Bill

Feb 28 2022
2,501

1,035.85

Mar 31 2022
2,508 Solid Waste

Water Consumption 7 CM Service Charge (SW3.0)
211.21

Waste Diversion (SW31)
2.46

31 days x $0.07930

213.67
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RICHNIOND ADVISORY SERVICES INC

Health and Safety Inspection Report

Address: 24 4th Street Medicine Hat AB

Unit #: 11

Date of inspection: April 6th, 2022

Smoke and CO detector inspections:

Detectors tested and functional

Batteries replaced
[ I
[ I
Ej New unit required- type: 1 smoke

Note: detector acknowledgement form to be completed and signed by tenant once

detectors installed

Tenant concerns:

• Water line break under parking lot - note we do not see any flowing water or cause

for concern; the issue may have been fixed. We will monitor;

Field Inspector Comments/Recommendations:

• The CO detector is functional. A smoke detector is needed.

• Note the motorhome parked on-site belongs to this tenant.

• Tenant declined to allow inspector to obtain photos of the unit.



RAS
RICHNIOND ADVISORY SERVICES INC

Health and Safety Inspection Report

Limitations of the Inspection: 1. This report is a VISUAL INSPECTION performed by DIRECT OBSERVATION

of existing conditions at the time of inspection (the "Inspection"). 2. The Inspection is of a general nature

and not that of a SPECIALIST, A SPECIALIST serves to provide additional analysis and opinion of adverse

conditions or defects identified, beyond the scope of the inspection. CLIENTS SHOULD BE AWARE OF THE

LIMITATIONS OF THIS INSPECTION AND ARE ENCOURAGED TO CAREFULLY CONSIDER ANY

RECOMMENDATIONS FOR FURTHER INVESTIGATION, READ AND UNDERSTAND ALL PERTINENT REPORTS,

DOCUMENTS, MINUTES, AND RECORDS, AND SEEK ANY FURTHER INVESTIGATION OR CLARIFICATION. 3.

RAS will use its best efforts to visually observe any environmental issues, including but not limited to,

asbestos, urea formaldehyde, toxic or flammable chemicals, and/or sail contamination. This observation

notwithstanding, the Client acknowledges and agrees RAS is not a qualified professional to identify such

environmental issues. As a result, the Client is hereby notified that if they wish for an observation of the

property for environmental issues, the Client must request from RAS that qualified professionals attend the

property for such purpose



RAS
RICHNIDND ADVISORY SERVICES INC

Health and Safety Inspection Report

The motorhome parked on-site belongs to Unit 11



RAS
RICHMOND ADVISORY SERVICES INC

Health and Safety Inspection Report



RAS
RICHNIOND ADVISORY SERVICES INC

Health and Safety Inspection Report

Address: 24 4th Street, Medicine Hat, AB

Unit it: 12

Date of inspection: April 6th, 2022

Smoke and CO detector inspections:

Detectors tested and functional

  Batteries replaced

[>1 New unit(s) required- type: 1 smoke and 1 CO

Note: detector acknowledgement form to be completed and signed by tenant once

detectors installed

Tenant concerns:

• None; this unit is vacant

Field Inspector Comments/Recommendations:

• The CO detector is not functional and there is no smoke detector installed. One of

each is required
• The window A/C filter needs to be replaced

• The blinds need to be replaced

• Unit is overall very dirty

• Plumbing is exposed in the bathroom; unsure if repairs are needed
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Health and Safety Inspection Report
I mages: Limitations of the Inspection: 1. This report is a VISUAL INSPECTION performed by DIRECT

OBSERVATION of existing conditions at the time of inspection (the "Inspection"). 2. The Inspection is of a

general nature and not that of a SPECIALIST. A SPECIALIST serves to provide additional analysis and

opinion of adverse conditions or defects identified, beyond the scope of the inspection. CLIENTS SHOULD

BE AWARE OF THE LIMITATIONS OF THIS INSPECTION AND ARE ENCOURAGED TO CAREFULLY CONSIDER

ANY RECOMMENDATIONS FOR FURTHER INVESTIGATION, READ AND UNDERSTAND ALL PERTINENT

REPORTS, DOCUMENTS, MINUTES, AND RECORDS, AND SEEK ANY FURTHER INVESTIGATION OR

CLARIFICATION. 3. RAS will use its best efforts to visually observe any environmental issues, including but

not limited to, asbestos, urea formaldehyde, toxic or flammable chemicals, and/or soil contamination. This

observation notwithstanding, the Client acknowledges and agrees RAS is not a qualified professional to

identify such environmental issues. As a result, the Client is hereby notified that if they wish for an

observation of the property for environmental issues, the Client must request from RAS that qualified

professionals attend the property for such purpose.
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Health and Safety Inspection Report

Address: 24 4th Street Medicine Hat AB

Unit #: 13

Date of inspection: April 6th, 2022

Smoke and CO detector inspections:

Detectors tested and functional

ri Batteries replaced
VI New unit(s) required- type: 1 smoke and 1 CO

Note: detector acknowledgement form to be completed and signed by tenant once

detectors installed

Tenant concerns:

• The refrigerator does not work properly

• The bathtub does not drain properly

• The sink drains slowly

• The bathroom flooring is in poor condition

• The toilet seat does not fit the toilet

• The front window is broken

Field Inspector Comments/Recommendations:

• There are no detectors on-site. 1 smoke and 1 CO are needed

• Tenant declined to allow inspector to obtain photos of the unit including images
referencing the concerns/issues identified above
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Health and Safety Inspection Report

Limitations of the inspection 1. This report is a VISUAL INSPECTION performed by DIRECT OBSERVATION of

existing conditions at the time of inspection (the "Inspection"). 2. The Inspection is of a general nature and

not that of a SPECIALIST. A SPECIALIST serves to provide additional analysis and opinion of adverse

conditions or defects identified, beyond the scope of the inspection. CLIENTS SHOULD BE AWARE OF THE

LIMITATIONS OF THIS INSPECTION AND ARE ENCOURAGED TO CAREFULLY CONSIDER ANY

RECOMMENDATIONS FOR FURTHER INVESTIGATION, READ AND UNDERSTAND ALL PERTINENT REPORTS,

DOCUMENTS, MINUTES, AND RECORDS, AND SEEK ANY FURTHER INVESTIGATION OR CLARIFICATION. 3.

RAS will use its best efforts to visually observe any environmental issues, including but not limited to,

asbestos, urea formaldehyde, toxic or flammable chemicals, and/or soil contamination, This observation

notwithstanding, the Client acknowledges and agrees RAS is not a qualified professional to identify such

environmental issues. As a result, the Client is hereby notified that if they wish for an observation of the

property for environmental issues, the Client must request from RAS that qualified professionals attend the

property for such purpose.
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Broken front window
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Health and Safety Inspection Report

Address: 24 4th Street Medicine Hat AB

Unit #: 14

Date of inspection: April 6th, 2022

Smoke and CO detector inspections:

Detectors tested and functional

Batteries replaced

[5<j New unit(s) required - type: 1 smoke and 1 CO

Note: detector acknowledgement form to be completed and signed by tenant once

detectors installed

I I

Tenant concerns:

• The bathtub fills when unit #13's plumbing drains

• There are cracks in the ceilings throughout the unit

Field Inspector Comments/Recommendations:

• There are no detectors on-site: 1 smoke and 1 CO detector are needed

• The tenant has been completing some minor repairs for his unit
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Health and Safety Inspection Report

Limitations of the Inspection 1. This report is a VISUAL INSPECTION performed by DIRECT OBSERVATION of

existing conditions at the time of inspection (the "Inspection"). 2. The Inspection is of a general nature and

not that of a SPECIALIST. A SPECIALIST serves to provide additional analysis and opinion of adverse

conditions or defects identified, beyond the scope of the inspection. CLIENTS SHOULD BE AWARE OF THE

LIMITATIONS OF THIS INSPECTION AND ARE ENCOURAGED TO CAREFULLY CONSIDER ANY

RECOMMENDATIONS FOR FURTHER INVESTIGATION, READ AND UNDERSTAND ALL PERTINENT REPORTS,

DOCUMENTS, MINUTES, AND RECORDS, AND SEEK ANY FURTHER INVESTIGATION OR CLARIFICATION. 3.

RAS will use its best efforts to visually observe any environmental issues, including but not limited to,

asbestos, urea formaldehyde, toxic or flammable chemicals, and/or soil contamination. This observation

notwithstanding, the Client acknowledges and agrees RAS is not a qualified professional to identify such

environmental issues. As a result, the Client is hereby notified that if they wish for an observation of the

property for environmental issues, the Client must request from RAS that qualified professionals attend the

property for such purpose.
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Health and Safety Inspection Report

Address: 24 4th Street Medicine Hat AB

Unit #: 15

Date of inspection: April 6th, 2022

Smoke and CO detector inspections:

Detectors tested and functional

Batteries replaced

New unit(s) required- type: 1 smoke and 1 COx
Note: detector acknowledgement form to be completed and signed by tenant once

detectors installed

Tenant concerns:

• The sink in the bathroom is coming detached from the wall

• The thermostat is broken

• A window needs re-adjusting

• The roof is sagging

Field Inspector Comments/Recommendations:

• There are no detectors on-site, 1 smoke and 1 CO detector are needed

• The tenant declined to allow us to take photos including the concerns/issues noted

above
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Health and Safety Inspection Report

Limitations of the Inspection 1. This report is a VISUAL INSPECTION performed by DIRECT OBSERVATION of
existing conditions at the time of inspection (the "Inspection"). 2. The Inspection is of a general nature and
not that of a SPECIALIST. A SPECIALIST serves to provide additional analysis and opinion of adverse
conditions or defects identified, beyond the scope of the inspection. CLIENTS SHOULD BE AWARE OF THE
LIMITATIONS OF THIS INSPECTION AND ARE ENCOURAGED TO CAREFULLY CONSIDER ANY
RECOMMENDATIONS FOR FURTHER INVESTIGATION, READ AND UNDERSTAND ALL PERTINENT REPORTS,
DOCUMENTS, MINUTES, AND RECORDS, AND SEEK ANY FURTHER INVESTIGATION OR CLARIFICATION. 3.

RAS will use its best efforts to visually observe any environmental issues, including but not limited to,

asbestos, urea formaldehyde, toxic or flammable chemicals, and/or soil contamination. This observation
notwithstanding, the Client acknowledges and agrees RAS is not a qualified professional to identify such
environmental issues. As a result, the Client is hereby notified that if they wish for an observation of the
property for environmental issues, the Client must request from RAS that qualified professionals attend the
property for such purpose.



RAS
RICHNIOND ADVISORY SERVICES INC

Health and Safety Inspection Report



RAS
RICHMOND ADVISORY SERVICFS INC

Health and Safety Inspection Report

Address: 24 4th Street Medicine Hat AB

Unit #: 16

Date of inspection: April 6th, 2022

Smoke and CO detector inspections:

Detectors tested and functional

  Batteries replaced

XI New unit(s) required- type: 1 smoke and 1 CO

Note: detector acknowledgement form to be completed and signed by tenant once

detectors installed

Tenant concerns:

• The kitchen flooring is in poor condition and requires replacement

• The furnace is in need of cleaning and filter replacement

• The refrigerator does not work properly

Field Inspector Comments/Recommendations:

• There are no detectors on-site and 1 smoke and 1 CO detector are needed

• The tenant declined to allow us to take photos of the concerns/issues noted above
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Health and Safety Inspection Report

Limitations of the Inspection 1. This report is a VISUAL INSPECTION performed by DIRECT OBSERVATION of

existing conditions at the time of inspection (the "Inspection"). 2. The Inspection is of a general nature and

not that of a SPECIALIST. A SPECIALIST serves to provide additional analysis and opinion of adverse

conditions or defects identified, beyond the scope of the inspection. CLIENTS SHOULD BE AWARE OF THE

LIMITATIONS OF THIS INSPECTION AND ARE ENCOURAGED TO CAREFULLY CONSIDER ANY

RECOMMENDATIONS FOR FURTHER INVESTIGATION, READ AND UNDERSTAND ALL PERTINENT REPORTS,

DOCUMENTS, MINUTES, AND RECORDS, AND SEEK ANY FURTHER INVESTIGATION OR CLARIFICATION. 3.

RAS will use its best efforts to visually observe any environmental issues, including but not limited to,

asbestos, urea formaldehyde, toxic or flammable chemicals, and/or soil contamination. This observation

notwithstanding, the Client acknowledges and agrees RAS is not a qualified professional to identify such

environmental issues. As a result, the Client is hereby notified that if they wish for an observation of the

property for environmental issues, the Client must request from RAS that qualified professionals attend the

property for such purpose.
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Health and Safety Inspection Report

Address: 24 4th Street Medicine Hat AB

Unit #: 17

Date of inspection: April 6th, 2022

Smoke and CO detector inspections:

Detectors tested and functional

Batteries replaced

EXI New unit(s) required- type: 1 smoke and 1 CO

Note: detector acknowledgement form to be completed and signed by tenant once

detectors installed

Tenant concerns:

• None

Field Inspector Comments/Recommendations:

• There are no detectors on-site. 1 smoke and 1 CO detector are needed

• The tenant declined to allow us to take photos
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Health and Safety Inspection Report

Address: 24 4th Street Medicine Hat AB

Unit #: 18

Date of inspection: April 6th, 2022

Smoke and CO detector inspections:

  Detectors tested and functional

Batteries replaced

[Xj New unit(s) required- type: 1 smoke and 1 CO

Note: detector acknowledgement form to be completed and signed by tenant once

detectors installed

Tenant concerns:

• The kitchen is missing two (2) cupboard doors

• The bathroom vanity is missing one side of the door

• The bathroom sink leaks

Field Inspector Comments/Recommendations:

• There are no detectors on-site. 1 smoke and 1 CO detector are needed
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Health and Safety Inspection Report

Limitations of the Inspection 1. This report is a VISUAL INSPECTION performed by DIRECT OBSERVATION of

existing conditions at the time of inspection (the "Inspection"). 2. The Inspection is of a general nature and

not that of a SPECIALIST. A SPECIALIST serves to provide additional analysis and opinion of adverse

conditions or defects identified, beyond the scope of the inspection. CLIENTS SHOULD BE AWARE OF THE

LIMITATIONS OF THIS INSPECTION AND ARE ENCOURAGED TO CAREFULLY CONSIDER ANY

RECOMMENDATIONS FOR FURTHER INVESTIGATION, READ AND UNDERSTAND ALL PERTINENT REPORTS,

DOCUMENTS, MINUTES, AND RECORDS, AND SEEK ANY FURTHER INVESTIGATION OR CLARIFICATION. 3.

RAS will use its best efforts to visually observe any environmental issues, including but not limited to,

asbestos, urea formaldehyde, toxic or flammable chemicals, and/or soil contamination. This observation

notwithstanding, the Client acknowledges and agrees RAS is not a qualified professional to identify such

environmental issues. As a result, the Client is hereby notified that if they wish for an observation of the

property for environmental issues, the Client must request from RAS that qualified professionals attend the

property for such purpose.
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Health and Safety Inspection Report

Address: 24 4th Street Medicine Hat AB

Unit #: 19
Date of inspection: April 6th, 2022

Smoke and CO detector inspections:
Detectors tested and functional
Batteries replaced

NI New unit(s) required- type: 1 smoke and 1 CO

Note: detector acknowledgement form to be completed and signed by tenant once

detectors instJiled

I I

Tenant concerns:

• The refrigerator door falls off the hinges

Field Inspector Comments/Recommendations:

• There are no detectors on-site. 1 smoke and 1 CO detector are needed

• The tenant declined to allow us to take images including of the damaged
refrigerator
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Health and Safety Inspection Report

Limitations of the Inspection 1. This report is a VISUAL INSPECTION performed by DIRECT OBSERVATION of
existing conditions at the time of inspection (the "Inspection"). 2. The Inspection is of a general nature and
not that of a SPECIALIST. A SPECIALIST serves to provide additional analysis and opinion of adverse
conditions or defects identified, beyond the scope of the inspection. CLIENTS SHOULD BE AWARE OF THE
LIMITATIONS OF THIS INSPECTION AND ARE ENCOURAGED TO CAREFULLY CONSIDER ANY
RECOMMENDATIONS FOR FURTHER INVESTIGATION, READ AND UNDERSTAND ALL PERTINENT REPORTS,
DOCUMENTS, MINUTES, AND RECORDS, AND SEEK ANY FURTHER INVESTIGATION OR CLARIFICATION. 3.
RAS will use its best efforts to visually observe any environmental issues, including but not limited to,
asbestos, urea formaldehyde, toxic or flammable chemicals, and/or soil contamination. This observation
notwithstanding, the Client acknowledges and agrees RAS is not a qualified professional to identify such
environmental issues. As a result, the Client is hereby notified that if they wish for an observation of the
property for environmental issues, the Client must request from RAS that qualified professionals attend the
property for such purpose.
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Health and Safety Inspection Report

Address: 24 4th Street Medicine Hat AB

Unit #: 20

Date of inspection: April 6th, 2022

Smoke and CO detector inspections:

n Detectors tested and functional
Batteries replacedI I

NI New unit(s) required- type: 1 smoke and 1 CO

Note: detector acknowledgement form to be completed and signed by tenant once

detectors installed

Tenant concerns:

• The toilet clogs very often

• The back window is broken (currently boarded up)

• There is no stove in the unit

Field Inspector Comments/Recommendations:

• There are no detectors on-site. 1 smoke and 1 CO detector are needed

• The tenant declined to allow us to take interior images of the concerns noted

above

• The back window is broken and boarded up

• There is a makeshift screen door at the front of the unit
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Health and Safety Inspection Report

Limitations of the Inspection 1. This report is a VISUAL INSPECTION performed by DIRECT OBSERVATION of

existing conditions at the time of inspection (the "Inspection"). 2. The Inspection is of a general nature and

not that of a SPECIALIST. A SPECIALIST serves to provide additional analysis and opinion of adverse

conditions or defects identified, beyond the scope of the inspection. CLIENTS SHOULD BE AWARE OF THE

LIMITATIONS OF THIS INSPECTION AND ARE ENCOURAGED TO CAREFULLY CONSIDER ANY

RECOMMENDATIONS FOR FURTHER INVESTIGATION, READ AND UNDERSTAND ALL PERTINENT REPORTS,

DOCUMENTS, MINUTES, AND RECORDS, AND SEEK ANY FURTHER INVESTIGATION OR CLARIFICATION. 3.

RAS will use its best efforts to visually observe any environmental issues, including but not limited to,

asbestos, urea formaldehyde, toxic or flammable chemicals, and/or soil contamination. This observation

notwithstanding, the Client acknowledges and agrees RAS is not a qualified professional to identify such

environmental issues. As a result, the Client is hereby notified that if they wish for an observation of the

property for environmental issues, the Client must request from RAS that qualified professionals attend the

property for such purpose.
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Broken and boarded back window
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Health and Safety Inspection Report

Address: 24 4th Street Medicine Hat AB
Unit #: 22
Date of inspection: April 6th, 2022

Smoke and CO detector inspections:
Detector tested and functional (CO)
Batteries replaced
New unit(s) required- type: 1 smoke

Note: detector acknowledgement form to be completed and signed by tenant once
deLc.-1`..ors installed

Tenant concerns:

• The walls have moisture coming in from the exterior
• The stove clock is not attached

Field Inspector Comments/Recommendations:

• The tenant has supplied and installed their own CO detector which is functional
and non-expired. A smoke detector is needed.

• We observed an extension cord running from vacant unit #23 into this unit. The
tenant may be stealing power.

• The tenant declined for us to take any interior photos other than to show the
damaged stove.
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Health and Safety Inspection Report

Limitations of the Inspection 1. This report is a VISUAL INSPECTION performed by DIRECT OBSERVATION of
existing conditions at the time of inspection (the "Inspection"). 2. The Inspection is of a general nature and
not that of a SPECIALIST. A SPECIALIST serves to provide additional analysis and opinion of adverse
conditions or defects identified, beyond the scope of the inspection. CLIENTS SHOULD BE AWARE OF THE
LIMITATIONS OF THIS INSPECTION AND ARE ENCOURAGED TO CAREFULLY CONSIDER ANY
RECOMMENDATIONS FOR FURTHER INVESTIGATION, READ AND UNDERSTAND ALL PERTINENT REPORTS,
DOCUMENTS, MINUTES, AND RECORDS, AND SEEK ANY FURTHER INVESTIGATION OR CLARIFICATION. 3.
RAS will use its best efforts to visually observe any environmental issues, including but not limited to,
asbestos, urea formaldehyde, toxic or flammable chemicals, and/or soil contamination. This observation
notwithstanding, the Client acknowledges and agrees RAS is not a qualified professional to identify such
environmental issues. As a result, the Client is hereby notified that if they wish for an observation of the
property for environmental issues, the Client must request from RAS that qualified professionals attend the
property for such purpose.
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Health and Safety Inspection Report

Address: 24 4th Street Medicine Hat AB
Unit #: 23

Date of inspection: April 6th, 2022

Smoke and CO detector inspections:
Detectors tested and functional
Batteries replaced

Fl New unit(s) required- type: 1 smoke and 1 CO
Note: detector acknowledgement form to be completed and signed by tenant once
detectors ins.olled

Tenant concerns:

• None; this unit is vacant

Field Inspector Comments/Recommendations:

• There are no detectors on-site. 1 smoke and 1 CO detector are needed
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Health and Safety Inspection Report

Limitations of the Inspection 1. This report is a VISUAL INSPECTION performed by DIRECT OBSERVATION of
existing conditions at the time of inspection (the "Inspection"). 2. The Inspection is of a general nature and
not that of a SPECIALIST. A SPECIALIST serves to provide additional analysis and opinion of adverse
conditions or defects identified, beyond the scope of the inspection. CLIENTS SHOULD BE AWARE OF THE
LIMITATIONS OF THIS INSPECTION AND ARE ENCOURAGED TO CAREFULLY CONSIDER ANY
RECOMMENDATIONS FOR FURTHER INVESTIGATION, READ AND UNDERSTAND ALL PERTINENT REPORTS,
DOCUMENTS, MINUTES, AND RECORDS, AND SEEK ANY FURTHER INVESTIGATION OR CLARIFICATION. 3.
RAS will use its best efforts to visually observe any environmental issues, including but not limited to,
asbestos, urea formaldehyde, toxic or flammable chemicals, and/or soil contamination. This observation
notwithstanding, the Client acknowledges and agrees RAS is not a qualified professional to identify such
environmental issues. As a result, the Client is hereby notified that if they wish for an observation of the
property for environmental issues, the Client must request from RAS that qualified professionals attend the
property for such purpose.
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CERTIFICATE OF COMMISSIONER 

 

 

I, Anthony Mersich, of the City of Calgary, in the Province of Alberta, do hereby certify that: 
 

1. On April 28, 2022 I was present by video technology and did see the affiant, Sonia Pacheco (the 

“Affiant”), swear and sign the Affidavit annexed hereto; 

 
2. The Affiant showed me the front and back of her current government-issued photo identification, 

being her driver’s license, and I have taken a copy of same; 

 
3. I have compared the video image of the Affiant and information on the said photo identification, 

and believe it to be the same person and that the photo identification is valid and current; 

 
4. Both the Affiant and I had a paper copy of the Affidavit, including all exhibits, before us while 

connected via video technology. The Affiant and I reviewed each page of our respective copy of 

the Affidavit, including the exhibits, together, and verified that they are identical and have initialed 

each page in the lower right corner; 

 
5. The Affidavit was sworn and signed by the Affiant in the City of Winnipeg, in the Province of 

Manitoba; and 

 
6. The steps taken by myself as Commissioner follow the process for remote commissioning of 

affidavits as set out in the Notice to the Profession & Public – Remote Commissioning, issued by 

the Court of Queen’s Bench of Alberta on March 25, 2020. This process was necessary as it is 

unsafe, for medical reasons, for the Affiant and I to be physically present together. 

 

DATED on the 28th day of April, 2022 in the City of Calgary, in the Province of Alberta 

 

       ______________________________________ 

         Anthony Mersich  

Barrister & Solicitor  
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